REMY COINTREAU GROUP
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 MARCH 2007

CONSOLIDATED INCOME STATEMENT
For the years ended 31 March 2007, 31 March 2006 zh March 2005. All data below is stated in accaorcka with
IFRS principles and is expressed in millions ofosur

notes 2007 2006 2005

Revenues 15 785.9 780.6 733.7
Cost of sales (368.6) (381.7) (341.6)
Gross profit 417.3 398.9 392.1
Distribution costs 16 (192.5) (190.7) (193.5)
Administrative expenses 16 (81.1) (80.2) (84.9)
Other income (expenses) from operations 16 10.1 11.5 10.0
Operating profit on ordinary activities 15 153.8 139.5 123.7
Provisions for impairment - - (3.1)
Other operating income (expenses) 18 (243.4) (18.2) 12.3
Operating profit (loss) (89.6) 121.3 132.9
Finance costs (37.2) (64.1) (54.9)
Other financial income and expenses (0.1) 0.9 (0.4)
Net financial expenses 19 (37.3) (63.2) (55.3)
Profit (loss) before tax (126.9) 58.1 77.6
Income tax (expense) income 20 50.1 (13.3) (23.1)
Share of profit of associates 5 10.2 85 7.4
Profit (loss) from continuing operations (66.6) 53.3 61.9
Profit (loss) from discontinued operations 21 45.2 20.6 (6.6)
Net profit (loss) for the year (21.4) 73.9 55.3
of which: attributable to minority interest 1.6 (3.9 5.5

net profit — Group share (23.0) 77.8 49.8
Earnings per share — Group share (euros)
basic (0.50) 1.72 1.13
diluted (0.50) 1.70 1.13
Earnings per share from continuing operations (euros
basic (1.46) 1.18 1.40
diluted (1.46) 1.16 1.40
Number of shares used for the calculation
basic 11.2 45,657,049 45,320,286 44,247,047
diluted 11.2 45,657,049 45,893,565 51,496,870
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CONSOLIDATED BALANCE SHEET
For the years ended 31March 2007, 31 March 2006 3tidarch 2005. All data below is stated in accordamdgth
IFRS principles and is expressed in millions ofosur

notes 2007 2006 2005
Brands and other intangible assets 3 628.1 629.6 7922
Property, plant and equipment 4 171.9 180.5 195.6
Investments in associates 5 127.2 123.6 113.6
Other investments 6 97.5 70.7 7.6
Deferred tax assets 20 13.0 12.3 13.0
Non-current assets 1,037.7 1,016.7 1,252.5
Inventories 7 841.7 852.4 845.9
Trade and other receivables 8 245.6 243.1 239.7
Income tax receivables 30.8 11.0 6.9
Derivative financial instruments 9 11.1 6.9 8.9
Cash and cash equivalents 10 20.6 31.6 53.6
Assets held for sale 2 17.4 204.0
Current assets 1,167.2 1,349.0 1,155.0
Total assets 2,204.9 2,365.7 2,407.5
Share capital 73.6 72.8 72.1
Share premium 650.2 639.5 630.7
Treasury shares (0.9) (0.7) (0.6)
Consolidated reserves 162.3 127.3 119.9
Translation reserve (8.1) 2.0 (3.0
Net profit - Group share (23.0) 77.8 49.8
Equity - Group share 854.1 918.7 868.9
Minority interests (1.6) (3.2) 194
Total equity 11 852.5 915.5 888.3
Long-term borrowings 12 403.5 376.2 746.4
Provisions for staff benefits 23 22.2 24.5 27.1
Long-term provisions for risks and charges 13 256.2 26.3 241
Deferred tax liabilities 20 135.8 170.8 282.4
Total non-current liabilities 817.7 597.8 1,080.
Short-term borrowings and accrued interest 12 179.2 426.9 170.0
Trade and other payables 14 310.4 300.4 244.1
Income tax payables 11.7 23.6 3.0
Short-term provisions for risks and charges 13 33.3 34.1 19.4
Derivative financial instruments 9 0.1 1.9 2.7
Liabilities directly related to assets held foresal 2 - 65.5 -
Current liabilities 534.7 852.4 439.2
Total liabilities and equity 2,204.9 2,365.7 4.5
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the years ended 31March 2007, 31 March 2006 3tidarch 2005. All data below is stated in accordamdgth
IFRS principles and is expressed in millions ofosur

Share Share  Treasury Consolidatedranslation Group Minority Total
capital premium shares reserves and reserve share interests equity
profit for the
year

Balance at 1 April 2004 71.6 626.4 (10.5) 170.1 - 786 135 871.1
Net profit for the year - - - 49.8 - 49.8 5.5 55.3
Actuarial losses on retirement obligations - - - (7.3) - (7.3) - (7.3)
Associated tax effect - - - 2.0 - 2.0 - 2.0
Earnings taken directly to equity - - - (5.3) - (5.3) - (5.3)
Translation differences - - - - (3.0) (3.0 0.4 (2.6)
Total expenses and income recognised directly in ey - - - 44.5 (3.0 41.5 5.9 47.4
Share-based payments - - - (0.8) - (0.8) - (0.8)
Capital increase 0.5 4.3 - - - 4.8 - 4.8
Transactions on treasury shares - - 9.9 - - 9.9 - 9.9
Dividends - - - (44.1) - (44.1) - (44.1)
Balance at 31 March 2005 72.1 630.7 (0.6) 169.7 3.0 868.9 19.4 888.3
Impact of first-time application of IAS 32 and 19 - - - 5.2 - 5.2 (8.0) (2.8)
Balance at 1 April 2005 72.1 630.7 (0.6) 174.9 (3.00 8741 114 885.5
Net profit for the year - - - 77.8 - 77.8 3.9 73.9
Change in value of hedging instruments - - - (3.2) - (3.2) - (3.2)
Actuarial gain on retirement obligations - - - 0.6 - 0.6 - 0.6
Associated tax effect - - - 0.9 - 0.9 - 0.9
Earnings taken directly to equity - - - 1.7) - 1.7) - 2.7)
Translation differences - - - - 5.0 5.0 - 5.0
Total expenses and income recognised directly in eity - - - 76.1 5.0 81.1 3.9 77.2
Share-based payments - - - 1.7 - 1.7 - 1.7
Capital increase 1.1 15.3 - - - 16.4 - 16.4
Cancellation of shares (0.4) (7.2) - - - (7.6) - (7.6)
Conversion of bonds - 0.7 - - - 0.7 - 0.7
Transactions on treasury shares - - (0.1) - - (0.1) - (0.2)
Dividends - - - (45.0) - (45.0) - (45.0)
Other (1) - - - (2.6) - (2.6) - (2.6)
Changes in consolidation scope - - - - - - (20.7) (20.7)
Balance at 31 March 2006 72.8 639.5 (0.7) 205.1 20 9187 (3.2) 915.5
Net profit (loss) for the year - - - (23.0) - (23.0) 1.6 (21.4)
Change in value of hedging instruments - - - 4.9 - 4.9 - 4.9
Actuarial gain on retirement obligations - - - 12 - 12 - 1.2
Associated tax effect - - - (2.2) - (2.2) - (2.2)
Earnings taken directly to equity - - - 3.9 - 3.9 - 3.9
Translation differences - - - (10.1) (10.1) - (10.1)
Total expenses and income recognised directly in eigy - - - (19.1) (10.1) (29.2) 1.6 (27.6)
Share-based payments - - - 3.3 - 3.3 - 3.3
Capital increase 0.8 10.7 - - - 115 - 115
Transactions on treasury shares - - (0.2) - - (0.2) - (0.2)
Dividends - - - (50.0) - (50.0) - (50.0)
Balance at 31 March 2007 73.6 650.2 (0.9) 139.3 8.1 854.1 (1.6) 852.5

@ impact of the harmonisation of accounting poli@esagreements with distillers
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CONSOLIDATED CASH FLOW STATEMENT
For the years ended 31March 2007, 31 March 2006 ahdlarch 2005. All data below is stated in accordamadth
IFRS principles and is expressed in millions ofosur

notes

2007 2006 2005

Operating profit on ordinary activities 153.8 139.5 123.7
Adjustment for depreciation and impairment charges 13.2 14.3 15.9
Adjustment for share-based payments 3.3 1.7 0.8
Dividends received from associates 5 5.9 7.3 7.8

EBITDA 176.2 162.8 148.2
Change in inventories (0.8) 314 32.7
Change in trade receivables (4.9) (23.9) 4.3
Change in trade payables 9.0 5.9 (20.0)
Change in other receivables and payables 10.6 (13.0) 8.6

Change in working capital requirement 13.9 0.4 25.6
Cash generated from operations 190.1 163.2 173.8
Other operating income and expenses (6.9) (2.5) (4.5)
Net financial expenses (43.6) (43.6) (41.4)
Net income taxes paid (43.2) (24.6) (28.5)

Other operating cash flows (93.7) (70.7) (74.4)
Net cash flow from operating activities — continui
operations perating 9 96.4 92.5 99.4
Impact of discontinued operations 2.1 9.8 25.0
Net cash flow from operating activities 98.5 102.3 124.4
Purchases of non-current assets 3/4 (25.8) (20.7) (23.8)
Purchases of investment securities 5/6 (3.5) (8.9) -
Proceeds from sale of non-current assets 1.2 11.1 18.6
Proceeds from sale of investment securities 6 4.3 - -
Net cash flow from other investments 6 (0.2) (1.8) (0.5)
Net cash flow from (used in) investing activities —
continuing operatior(15 : ° (24.0) (20.3) (5-7)
Impact of discontinued operations 156.4 44.3 (11.0)
Net cash flow from (used in) investing activities 132.4 24.0 (16.7)
Capital increase 11 115 9.5 4.8
Treasury shares 11 (0.2) (0.1) 8.8
Increase in borrowings 1415 - 200.0
Repayment of borrowings (346.9) (112.5) (286.6)
Dividends paid to shareholders of the parent compan (50.0) (45.0) (44.1)
Other cash flows from financing activities - 0.3 -
Net ca_sh flow from financing activities — continuirg (244.1) (147.8) (117.1)
operations
Impact of discontinued operations - - (5.2)
Net cash flow from financing activities (244.1) (147.8) (122.3)
Translation differences on cash and cash equivalent 22 (0.5) 01
Change in cash and cash equivalents (11.0) (22.0) (14.5)
Cash and cash equivalents brought forward 10 31.6 53.6 68.1
Cash and cash equivalents carried forward 10 20.6 31,6 53.6
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INTRODUCTION

Rémy Cointreau is société anonymgoint stock company) with a Board of Directors @ab to French legislation and
in particular to the French Commercial Code. Rémy Cednt shares are listed on Euronext Paris.

The consolidated financial statements stated baleve approved by the Board of Directors on 5 Jur¥ Zursuant to
a recommendation from the audit committee followthgir meeting on 4 June 2007. They will be suleditfor
shareholder approval at the shareholders’ generating of 31 July 2007.

1 ACCOUNTING POLICIES

Rémy Cointreau has a 31 March year end. The consadidinancial statements have been prepared iromsllof
euros.

In accordance with Regulation (EC) No. 1606/2002hefEuropean Parliament and the Council of 19 Jud2 2fh the
application of international accounting standaths,consolidated financial statements of Rémy Cantisre prepared
in accordance with international accounting posagplicable within the European Union as at 31dW&007.

These international accounting standards wereegbplith retroactive effect to the transition baksbeet as at 1 April
2004, the transition date, except for certain omtioor mandatory exemptions required under IFRSifist-time
Adoption of International Financial Reporting Stamds The transition balance sheet gave rise to a iothe
Reference Document for the year ended 31 March 20@gparate disclosure prior to the publicatiotheffinancial
statements for the 6 months ended 30 September &% note in the Reference Document for the yeded 31
March 2006.

IFRS 1 offers options with regard to the accountiegitment of various items. In this regard, Rémy €eau Group

made the following elections:

e Business combinations: exemption from retroactiy@iegtion of IFRS 3 was applied;

e Valuation of property, plant and equipment andngthle assets: the option to state these assts aalue on the
transition date was not applied;

» Employee benefits: deferred actuarial differenaeden French GAAP on the transition date were reisegh

» Translation of the financial statements of foregysidiaries: translation reserves relating tocimesolidation of
subsidiaries in foreign currencies were cancelled cApril 2004 with a corresponding entry to re&rearnings
brought forward;

» Share-based payments: Rémy Cointreau Group doepplyt i&RS 2 relating to share-based payments tdkstoc
option plans opened before 7 November 2002, themlétr to which application is optional.

IAS 32 and IAS 39 were first implemented with efftlom 1 April 2005 without adjustment to the figgrfor the year
ended 31 March 2005 pursuant to the option availabtler IFRS 1. The effect of this change in acdngmolicy was
recorded within equity at 1 April 2005. The infortioa for the years ended 31 March 2006 and 31 Maagdv is not
comparable with the year ended 31 March 2005 dgivahthe latter has not been adjusted.

The group decided not to apply the amendment to 1AS Disclosures on the capitagnd IFRS 7- Financial
instruments: disclosuregprior to the mandatory application for financiedars starting on or after 1 January 2007.
Likewise for the interpretations IFRIC 8Secope of application of IFRS @pplicable for financial years starting on or
after 1 May 2006, and IFRIC 9 Reassessment of embedded derivataglicable for financial years starting on or
after 1 June 2006. However, the Group does nobparéiny transactions that fall within the scopelmfse last two
interpretations.

The Group adopted the amendment to IAS 1Hmployee benefitsvhich resulted in changes being made to the
corresponding notes to the financial statementse Group also adopted IFRIC 4 Determining whether an
arrangement contains a leaskhis application has no impact on the consolidifiteancial statements.

None of the standards and interpretations publislyeithe IASB and IFRIC since 31 March 2006 has a r@htienpact
on the financial statements of Rémy Cointreau Group.

Pursuant to the application of IFRS 5, the finanstatements for the years ended 31 March 2006 arddadch 2005

(income statement and cash flow statement) usedoasgparatives in this document were subject to syea
reclassifications in respect of discontinued atiigi
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1.1 Use of estimates

Preparation of the financial statements in accardamith International Financial Reporting Standaetguired placing
reliance on estimates and assumptions that haweaanly on the amounts reported in the financialestants and
whose subsequent revision could affect future tesihis is particularly the case as regards theatians described
below.

Brands

At least once a year, the Group tests the carrgingunt of brands and related assets. The mainti@uaethod is
based on the discounting of future cash flows, wiasie estimated based on medium-term plans appitovéte Board
of Directors. A number of external factors may irciphe actual achievement of these plans.

Pension obligations and other post-employee benefit

The valuation of these obligations is determinedhgyuse of actuarial methods involving assumptfonshe discount
rate, expected return on plan assets, rate ofysalaereases, life expectancy, etc. Given the l@rgitnature of these
obligations, any changes to these assumptions &gy & material impact on the valuation.

Stock option plans
The calculation of the corresponding charge (IFR8als for assumptions to be made with regard éovibiatility of
the share price, dividend payout, staff turnovés emd achievement of performance criteria.

Derivative financial instruments

Derivative financial instruments held by the Gradapconnection with its ordinary activities, mainiy the form of
options, are valued using the methods prevailinthénfinancial markets. Note that the valuatiores lzased on market
data as at the balance sheet date. These valueuctaate rapidly due to constant changes in itenicial markets.

Provisions for risks
The recognition of provisions for risks, generaiifended to cover the payment of compensation é eahent of
disputes with third parties, requires the Groupanagement to estimate the degree of probabilitycéested with this
risk and also the outcome of negotiations, tramsastor legal proceedings that are or may be caedueith the third
parties concerned.

1.2 Basis of consolidation

The consolidated financial statements incorporhte financial statements of the Company and all rizdtentities
when Rémy Cointreau controls directly or indirectlgnmthan 50% of voting rights or over which it ecises effective
control, even in the case of certain special pepagities in which it does not own any of the talpjsee also note
1.22.

Entities over which Rémy Cointreau exercises diganit influence are accounted for by the equityhoekt This is presumed
to be the case when Rémy Cointreau controls bet2@¥rand 50% of voting rights.

Consolidated companies prepare their financiaéstants in accordance with generally accepted atioguprinciples in
their country. When necessary, adjustments are teattese financial statements to bring their anting policies into
line with those used by the Group.

All significant transactions between consolidatedhpanies as well as intra-group gains and losseglaninated on
consolidation.

1.3 Translation of the financial statements of foreign gbsidiaries

The consolidated financial statements of Rémy Cantr@roup are stated in euros, the functional coyreri Rémy

Cointreau S.A. The balance sheets of foreign sudrsédi, whose functional currency is not the eure,teanslated at
the closing exchange rate, while the income statésnare translated at the average exchange ratthdoperiod

concerned. Differences arising from the use ofedéfit exchange rates are recognised directly intyequnder

“Translation reserves” until the sale or liquidatiof the subsidiary concerned.
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1.4  Foreign currency transactions

In accordance with IAS 2IThe Effects of Changes in Foreign Exchange Ratessactions denominated in foreign
currencies are recorded by each consolidated exttitye prevailing rate of exchange on the traimadate. At the end of
the reporting period, foreign currency assets #attllities are netted off and translated at thesiolg rate of exchange.
Resulting differences are recognised in the incetaiement as an operating item or as a finaneia depending on the
nature of the underlying transactions.

This treatment is also applied to intra-group taatisns with the exception of those classifiedaagiterm financing for
which the effects of changes in foreign exchantgsrare recognised directly in equity under “Tratish reserves”.

The Rémy Cointreau Group generates around 70% ofienue outside the Eurozone, whereas produatidmther costs

are incurred mainly within this zone. For this @ashe consolidated operating profit has signifiexposure to changes
in foreign exchange rates. The Group frequentlys wEivative instruments, particularly optionshtxge this currency

risk.

When such instruments qualify as hedging instrumasatdefined by IAS 39, they are recognised orb#fence sheet at
their closing market value. Changes in the valutb@de instruments are recognised within:

« gross profit for the effective portion of the heugbf trade receivables and payables at the peridd

» recyclable equity for the effective portion of tiedging of future cash flows, the gain or loss gpeatycled in gross
profit (for trading cash flows) or within net fingial income or expenses (other cash flows) as #ish dows
covered by the hedging transactions occur;

* net financial income or expenses for the ineffecpeart of the hedging of future cash flows, inahgdchanges in
the time value of the options.

Realised currency gains and losses during the yeareaorded in the same accounts as their undgrtyamsactions
(i.e. within gross profit for trading transactions)

More details about derivative instruments are miesiin notel.10.d
1.5 Goodwill

Goodwill represents the difference between the abatquisition of the shares and the fair valuéenhtifiable assets
and liabilities at the date of acquisition.

In accordance with IFRS 3, Business Combinations, \gioid not amortised but is subject to impairmeesting at
least annually and as soon as there is any indicafi a diminution in value. For the purpose o$ttasting, goodwill is
allocated to Cash-Generating Units (CGUS).

1.6 Intangible assets

Intangible assets mainly comprise the value obtlaeds identified when acquisitions are made byGrmup.
Expenditure incurred to create new brands or teldgvexisting brands and all expenses relatingeaegistration and
legal protection of brands are systematically recsed in the income statement in the period in Wwhitcey are

incurred.

The brands recorded on Rémy Cointreau Group’s balaheet are not amortised as they enjoy legal piotec
generate higher earnings than those of similaramd®d products and have an indefinite useful life.

Brands are tested for impairment at least annualllyas soon as there is any indication of a dimamuith value. These
tests are described in ndtes.

Distribution rights associated with the brands walso recognised when the acquisitions were madthéyGroup.
When these rights have an indefinite life, theyraseamortised but are tested for impairment togretbith the brands
to which they relate.

The Group does not capitalise any research andajsuent costs.

Other intangible assets are amortised over thasfirity periods:

* leasehold rights over the term of the lease
» software licences and direct costs of installation
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and/or upgrades 3to 7 years
1.7  Property, plant and equipment
a) Cost

In accordance with IAS 1@roperty, Plant and Equipmenitems of property, plant and equipment are resaghat
acquisition or production cost. The Group havintedgor the Cost Model, these assets are not redaubsequently.

Cost does not include any finance costs.
Capital grants are deducted from the cost of thpgaty, plant or equipment to which they relate.

Maintenance and repair costs are recognised ifntteene statement when incurred except when intemolédcrease
productivity or to extend the useful life of thesas

Plant, property and equipment acquired througmfiedeases as defined by IAS lLéasesare reported as an asset on the
balance sheet at the lower of the fair value of dbset or the present value of the minimum leagen@ats. The
corresponding debt is reported as a liability om lthlance sheet. The assets concerned are deguiacsitg the method
and useful lives described above.

b) Depreciation

Depreciation is calculated using the straight-timethod applied to the acquisition cost less arignastd residual value.

The Group’s non-current assets are predominantg irs production. Given that they are used unsl éind of their
estimated useful lives, they have no material resdigalue.

Depreciation is based on the estimated useful lifeke different categories of property, plant aggiipment, being the
periods during which it is estimated that the Grailpderive economic benefits from these assets.

Property, according to the nature of the individt@hponents 10 to 75 years
Stills, barrels and vats 35 to 50 years
Plant, equipment and tooling 3to 15 years
Computer equipment 3 to 5 years
Other non-current assets 5to 10 years

1.8 Impairment of non-current assets

In accordance with IAS 3émpairment of Assetshe value in use of property, plant and equipnagat intangible assets
is tested as soon as there is any indication afméndtion in value, and automatically at each yead in the case of
assets with an indefinite useful life (i.e. braadsl certain distribution rights, see naté).

When impairment tests indicate that the presentevial less than the carrying amount and that tss is deemed to be
permanent, impairment is recognised in the incota@mment under “Provisions for impairment”.

For these tests, the assets are allocated to easnaging units (CGUSs). In the Group's case, thetsire of these units is
based on the brand portfolio. Each brand or grduprands constitutes a unit when the brand or wayaherate cash
inflows that are largely independent of those gateer by other brands or groups of brands.

These tests consist in comparing the carrying amoluthe brands and related assets with their ptesdue, the latter
being the higher of their value in use and theirkeiavalue less any costs involved in selling theets.

With respect to operational entities that Group aggment has decided to sell, the assets concereedated at the
lower of their carrying amount and estimated markdtie after selling costs. If negotiations argiingress, the value
is established based on the best estimate ofdhiome as of the balance sheet date.

The principal method used to estimate value insibased on the present value of future cash flewduding finance costs)
generated by the use of the brand. These cash fimvsstimated by reference to medium-term busplass (five to ten
years) approved by the Board of Directors. The itexhvalue is determined by applying a constanifiaate to infinity.
The discount rates used are set for each brandiand include a specific risk premium for eadivig.
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At 31 March 2007, the following assumptions weredis
e pre-tax discount rates ranging from 8.7% to 10.8%;
e growth rate to infinity of 2%.

When recent transactions involving similar assatgehaken place, multiples for these transactioesised to determine
fair value.

1.9 Inventories

Inventories are valued in accordance with IAB2entories

Inventories are recognised when the risks and dsaafrtheir ownership have passed to the Group.apbécation of this
principle, which is part of the IFRS conceptuahiswork, results in the recognition of inventorieattare held physically
and legally by third parties. The contra entrytfugse inventories is generally recorded in tradeaples.

A substantial part of the inventories held by threup consists of spirits (cognac, brandy and runa) wines (champagne)
that are undergoing ageing. These inventories radyell for periods ranging from three to more tharyears. They remain
classified within current assets based on commdasiny practice. Production costs are determindihénwith industry
practices to the extent that this approach compiigtssthe requirements of IAS 2.

Inventories originating from vineyards owned orraped directly by the Group are not material.

The cost of inventories being aged does not incfirdace costs incurred during this ageing peridtese finance costs
are recognised in the income statement in the gh&rieen incurred.

The value of inventories undergoing ageing vargsheyear since it is adjusted to include productiosts attributable
directly to the ageing process as well as to refieaporation. The approach used to determinesedddi value takes into
account the price at which finished products maole these inventories will be sold.

Finish goods are stated at the lower of cost (&tled using the weighted average cost method) enckalisable value.

1.10 Financial assets and liabilities

Financial assets and liabilities are valued in etaoce with IAS 39,Financial instruments: Recognition and
Measurementas approved by the European Union on 19 Nove@d@4 and its subsequent amendments.

a) Trade receivables and payables

Trade receivables and payables, which are genetallgcted or settled within three months, areestait nominal
value.

An impairment provision is recognised when the Yailue of trade receivables based on the probgloifitollection is
less than their carrying amount.

b) Non-consolidated equity investments

These shares consist of available-for-sale investsnas defined by IAS 39 and are therefore stateeadisable value
as at the balance sheet date. As a rule, changedua are recognised directly in equity until sgains or losses are
actually realised, except when the loss is consitldo be permanent, in which case an impairmentigom is
recognised in the financial statements as a firhesipense.

In the case of the Rémy Cointreau Group, these shamesent non-core investments that have beamedt for
historical reasons and which are not listed orgaleged market.

) Shares measured in accordance with the fair value option

When shares in Bols Sp.z.0.0. were sold in Augueb2the Group received shares in CEDC, a comparedlish the
NASDAQ and the Warsaw stock exchange, that areedadt fair value through profit or loss. Changefainvalue are
recorded in net financial income or expenses, agains and losses on disposal.

This investment is valued by the Group at markduevgo ensure that its liquidity is managed withximaum

efficiency. Market value is monitored daily and oeed to the Group Finance Director.
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d) Derivative financial instruments

The Group makes extensive use of derivative fir@nicistruments as part of its policy for hedgingoesure to
currency and interest rate risks. The Group haseimented the procedures and maintains the docutienteeeded to
justify the application of hedge accounting asmkdi by IAS 39.

Derivative instruments are stated at market valsieatathe balance sheet date. Changes in the valwarancy

instruments are recognised in the manner desciibedte 1.4 When used to hedge interest rate risk, changésein
value of derivative instruments (principally camsk recorded in recyclable equity in respect of ¢hange in the
intrinsic value of the hedging instruments and @ financial income and expenses in respect otchi@ge in time
value of the hedging instruments and the chandarivalue of the non-hedging instruments.

From time to time, the Group may also hold derixatinstruments linked to divestments (né€) or concerning
contracts involving Rémy Cointreau shares (n8tésnd9.5).

€) Loans and borrowings

For the financial years covered by this documém,Group’s loans and borrowings mainly comprise:
« subordinated perpetual notes (TSDI), that matunéday 2006;
e bonds with the option to convert into and/or exgearior new and/or existing shares (OCEANE), which
expired in April 2006;
e two non-convertible bond issues;
« amounts drawn down on credit lines negotiated wittanking syndicate;
e amounts drawn down on unconfirmed credit lines.

The perpetual subordinated notes were assigneddebiasecuritisation fund=6nds Commun de Créaned-CC) in
May 1996, but pursuant to the requirements of IAS IAS 32 and IAS 39, this fund is consolidatedaaspecial
purpose vehicle. Therefore, in Rémy Cointreau’s clidisied balance sheet, the subordinated perpettaknvere
eliminated and replaced by the borrowings of tHat decuritisation fund.

As required by IAS 32 and IAS 39, the OCEANE is grused in two parts:
e adebt component stated at the present value afethieat the market rate on the issue date;
e an equity component, being the difference betwé&ennbminal value of the instruments and the value
assigned to the debt component, and correspontthe tealue of the embedded conversion option on the
issue date.

Issue costs relating to the OCEANE are apportiorsteiden the two components on a pro rata basis.

The equity component has not been re-measured thiaaate of issue, regardless of changes in the i the Rémy
Cointreau shares. The debt component is recogmnisadciordance with the effective interest rate natldich takes
into account the potential redemption premium an@CEANE.

Financial resources other than the OCEANE, inclgdime borrowings of the debt securitisation funck stated at
nominal value net of costs incurred when arranghig financing, which are recognised in the incostegement as
finance costs using an actuarial calculation (fifiecgve interest rate method), except for costatirg to the banking
syndication, which are recognised using the sttdigh method over the term of the contract.

f) Commitment to buy out minority interests

IAS 39 requires commitments to buy out minority rethelders to be reported on the balance sheet. Rédmay
Cointreau Group had such a commitment in respedtsob0% stake in the Polish company Bols Sp.z.olis T
commitment was valued at €50.9 million when IAS&®1 IAS 39 were applied for the first time on 1 AR005.
However, Bols Sp.z.0.0. having since been sold,dhismitment no longer appears in the financiakst&nts prepared
since that date.

1.11 Cash and cash equivalents

Cash and cash equivalents comprises cash and shortivestments that are considered highly liquan be
converted into a known amount of cash and invalwmaterial risk of loss in value in relation to ttréeria specified in
IAS 7.

Bank overdrafts are excluded from cash and caslvalguis and are included among short-term borrosving
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1.12 Deferred tax

In accordance with IAS 12, deferred tax is recogphisn all temporary differences between the cagrgimounts of the
assets and liabilities in the consolidated finanstatements and the corresponding tax bases imdbeunts of the
consolidated entities.

Deferred tax is calculated at the statutory targdhat are expected to be in effect when timirffgrdinces reverse,
which is generally the tax rate for the currentoréipg period or that of the subsequent reportiagqal if known. The
effects of changes in tax rates are included irirtbeme tax expense of the period in which theyobee known.

The main source of deferred tax for the Rémy Coint®eoup arises from the difference in the valu¢hefbrands in
the consolidated financial statements, very ofesulting from goodwill on acquisition, and theirlua for taxation
purposes, which is generally nil.

As required by IAS 12, a dividend tax liabilitynscognised on the difference between the carryingumt and the tax
value of shares held in associates. In the cafdlpfconsolidated entities, the deferred tax lispiis recognised only
in respect of dividends that are certain at thariz@ sheet date.

Tax savings from tax losses carried forward aregeised as deferred tax assets and amortised ésenek to the
probability that these losses will be utilised.

In the interim consolidated financial statemerits,income tax expense is estimated by applyingstimated effective
tax rate for the full year to the pre-tax profihi3 calculation is performed entity by entity.

1.13 Provisions for risks and charges

In accordance with IAS 37, Provisions, Contingeiabilities and Contingent Assets, a provision isogrised when
the Group has an obligation towards a third pamnty i is certain or highly probable that it willswt in a payment in
cash or kind being made to the third party with@aeipt of an at least equivalent consideratiomftbe third party.
Provisions for restructuring are recognised onlyemwtihe restructuring has been announced and detaiéasures
drawn up.

When an obligation is expected to be settled ineniban twelve months, the amount of the provisgodiscounted to
its present value, with the effects of this disammbeing recognised in profit or loss as a finahicem.

1.14 Pension and other long-term employee liabilities

In accordance with the laws and practices in eamintty, Rémy Cointreau participates in employee bepddns
providing pensions and other post-retirement bé&n#irough defined contribution or defined benpkins. The assets
of pre-financed pension plans are managed as segamals by independent asset managers or insucangganies.

Commitments are determined and recognised in acecoedaith the requirements of IAS 19.

Accordingly:

» charges relating to defined contribution plansrapegnised as expenses when paid;

« commitments in respect of defined benefit plansdatermined by actuaries using the Projected UrediCr
Method. These calculations are based on assumptegading life expectancy, staff turnover and fatu
salary increases. They also take into account ¢beanic situation in each country. The discountésatsed
are yields on government bonds with a maturityekosthat of the pension obligations.

Commitments under defined benefit plans concern:
e commitments relating to the pension fund of Bokh@&Netherlands up to 31 March 2006;
« commitments under the Group's pension plan in Geyrraad Barbados;
« retirement indemnities and long-service awards uodkective bargaining agreements in France;
e commitments in respect of various post-retiremeatthcare benefits;
» other commitments in respect of supplementary ddflienefit pension plans sponsored by the Group.

Certain Group companies have early retirement plaasare accounted for in the same way as the netion of
employment contracts.
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Actuarial gains and losses for defined benefit plarising since 1 April 2004 have also been recmghdirectly in
equity (“Total expenses and income recognised tjrés equity”). These actuarial gains and lossesespond to
adjustments to reflect differences between theipusvactuarial assumptions and actual experiemzktlee effects of
changes in actuarial assumptions.

1.15 Revenues

Revenues comprise wholesale sales of finished pteddithe brands of wines and spirits marketechieyGroup to:
« the various distribution companies of the Maxxiuetwork, which is 25%-owned by Rémy Cointreau;
» distributors;
* agents;
» wholesalers, mainly in North America.

Revenue from the sale of goods is recognised wierignificant risks and rewards of ownership Hasen transferred to
the buyer, which as a rule occurs on shipment.

These sales are stated net of alcohol duties desl sxes and are determined by reference to thespcharged to the
customers. Sales to wholesalers are recognisedframy provisions for discounts, rebates and ofbans of trade
agreements when they result in the customer uléinaaying a lower price for the goods.

Certain revenues that are ancillary to the salehefwine and spirit brands (notably from subcoringcand the
distribution of alcohol-free products) are recordétheir net amount under “Other income and exg@&rts the extent that
they are peripheral to the Group's core activity.

1.16 Definition of certain indicators
a) Operating profit on ordinary activities, Operating profit, Profit (loss) from discontinued operations
Operating profit on ordinary activities compriséissements relating to the Group's activities wite exception of:

e The operating profit from operations that were aligmued during the period or are to be discontinwehen
plans to this effect have been approved by the dBadirDirectors. The corresponding operating prisit
reclassified in the line “Profit (loss) from disd¢omued operations” together with other items ofermwe and
expense relating to these activities.

* ltems that, given their nature, frequency and maditsy, cannot be considered as part of the Groapnary
activities and which affect inter-period comparisofhey include notably impairment losses in respEbrands
and other non-current assets recognised as a ofsuipairment tests (see ndted), provisions for restructuring,
and significant profits and losses on the salesséts other than those relating to operationsateady have
been, or are to be, discontinued.
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b) Earnings before interest, tax, depreciation and amortisation (EBI TDA)

This earnings measure is used notably in the cloul of certain ratios. It corresponds to the apirg profit on
ordinary activities adjusted by adding back de@tmn and amortisation charges for the period §peet of property,
plant and equipment and intangible assets, andgebain respect of share-based payments, to whiehadded
dividends received from associates during the gerio

¢) Net debt

Net debt is used notably in the calculation of aiartratios. It corresponds to long-term borrowinmss short-term
borrowings and accrued interest less cash andezpshalents.

d) Capital employed

Capital employed is used for the calculation of meton capital employed by activity and in total fbe Group as a
whole. The return on capital employed (ROCE) is dated by comparing the operating profit on ordinacyivities
for the year with the value of capital employechithe balance sheet date. This ratio is one ofri&i@ indicators used
to measure the performance of each activity.

Capital employed comprises:
- intangible non-current assets (excluding brandsdéstdbution rights);
- property, plant and equipment;
- inventories;
- trade and other receivables (excluding items redatid VAT and excise duties);
- net of trade and other payables (excluding iterfaing to VAT and excise duties);
- net of provisions for risks and charges (excludimgse relating to tax disputes, operations thathav
been or are to be discontinued, and the Maxxiuranmmty).

In addition, comparative data is systematicallyuatijd for items relating to activities sold dursupsequent periods.
1.17 Segment reporting

As required by IAS 1 and IAS 14, the Group proviéesanalysis by business and geographical segnfiergriain
items in its financial statements.

a) Business segments

The Group has chosen to use the business secits pmary reporting segment. Each segment consbbrands
presenting similar profiles in terms of industnmbcess, profitability and risk. These segments @ognac, Liqueurs
and Spirits, Champagne and Partner brands. Thisdgshent covers those brands for which the Groaptisnvolved
in any production process but which are distribltgdhe Group's own networks.

Items that cannot be allocated directly to a brantb a portfolio of brands are allocated on a ata basis, based in
particular on the proportion of revenues generatath year by the brand or portfolio of brands.

Accordingly, in the event of reclassification inrtfit (loss) from discontinued operations”, certahared costs
previously allocated to the operations concernedeallocated to continuing operations.

b) Geographical segments
The secondary segment reported is the geograptegahent. The breakdown of revenues by geograpbécahent is
based on the country of destination of the goodd, sehile the breakdown of balance sheet itemsaised on the

country in which the consolidated entities are teda

The geographical segments used are: Europe, Amsesitéh Asia and rest of world. The last segment cizep Asia,
Australia, New Zealand and Africa.
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1.18 Treasury shares
Group investments in Rémy Cointreau shares anectiedi from equity.

On 15 November 2005, and for a period of one yeaewable by tacit agreement, Rémy Cointreau sigrieplidity
agreement with Rothschild & Cie Banque that compliéh whe Ethics Charter of thAssociation Francaise des
Entreprises d'Investissemeaihd was approved by tiautorité des Marchés Financie(AMF) by a decision dated 22
March 2005 and published in tBeilletin des Annonces Légales Obligatoi(B&LO) on 1 April 2005.

At each period end, Rémy Cointreau shares held eididhidity account and the net gains or losseinduhe year on
share transactions conducted by Rothschild & CiegBarare deducted from equity. The value of casd helthe
liquidity account is recorded in “Other investménts

1.19 Stock option plans and bonus shares

In accordance with IFRS &hare-based paymentke plans since 7 November 2002 give rise tor¢glsegnition of a
charge representing the estimated value of thefibegranted to the plans’ beneficiaries. Amounts axpensed as
“Administrative expenses” and they are creditecegerves.
The benefits are measured as follows:
- for option plans: the benefit is measured on the tlaat each plan is granted using a binomial maddlis
expensed on a straight-line basis over the veginigd (four years);
» for bonus shares: the valuation is based on the gitece on the allocation date and on the estidhdiddends
paid during the vesting period, weighted by theacipdated achievement of the final allocation cidgefThe
benefit is expensed on a straight-line basis dwewresting period (two years).

1.20 Earnings per share

Basic earnings per share are calculated basedeowdlghted average number of shares in issue dthimgeporting
period, less treasury shares deducted from eqaiyphus the number of shares corresponding to bitvadsare certain to
be converted.

Diluted earnings per share are calculated basatieomweighted average number of shares in issuegltiie reporting
period, less treasury shares deducted from equityreereased to reflect:

* the weighted average number of shares that wouldssieed during the reporting period if all existing
subscription options granted in respect of theoteiplans, and which have not lapsed at the balsineet
date, were to be exercised.

As required by IAS 33, it is assumed that proceeots the theoretical exercise of the options aredu®
acquire ordinary shares at the average market gudag the period.

e the total number of shares that would be issuOEANE holders exercised their conversion rights.
Diluted earnings per share are calculated afteustidg for the post-tax reduction in interest exqeethat
would arise on conversion of the OCEANE.

In the event that the diluted earnings per shaeeh@gher than the basic earnings per share, thigedilearnings per
share are adjusted to the level of the basic egsrper share.

1.21 Discontinued operations

When a company or activity qualifies as discontthugperations at the balance sheet date based onriteea

stipulated in IFRS 5, assets and liabilities diseattributable to the outstanding disposal trarisacnd which will be
transferred on the actual sale are reclassifiethgsets held for sale” or “Liabilities held for sdlin respect of the
current period only.

When a company or activity that represents a maimt distinct business line or geographic regionehlaen sold
during the period or are classified as assetsfoelsale:

« all income statement lines of this company or #gtifor comparative periods are reclassified indfrr(loss)
from discontinued operations”. A similar reclagsation is performed in the cash flow statementhim line
“Impact of discontinued operations” within “Net taffow from operating activities”.

« all income statement lines of this company or dgtiup to the sale date are reclassified in “Prgfiss) from
discontinued operations” for the period in whick 8Bale takes place. A similar reclassificationagfigemed in
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the cash flow statement in the line “Impact of distinued operations” within “Net cash flow from opgng
activities”.

* the post-tax gain or loss on the disposal aftenstation costs is also recorded in “Profit (los®nf
discontinued operations”. In the cash flow statety@idistinction is made between the proceedsveddirom
the sale net of transaction costs, which are recbes cash flow from investing activities, and angact of
the deconsolidation of cash held by the entity saldich is recorded as cash flow from financing\aii¢s.

Costs directly attributable to the outstanding désppdransaction, for which there is an irrevocaenmitment as
at the balance sheet date, are recorded in “Rtofis) from discontinued operations”. A similar leesification is
performed in the cash flow statement in the linmgact of discontinued operations” within cash flfnom
investing activities.

1.22 Consolidation of cooperatives

Since 1 April 2003, Rémy Cointreau has consolidatedwo brandy ageing cooperatives, Prochacoop aach@hco,
as special purpose entities. On 28 February 20@set cooperatives merged to become Alliance FinenGagne
(AFC), which is consolidated using the full method the scope of operations relating to Rémy Cointreau

In April 2005, CLS Rémy Cointreau transferred toidice Fine Champagne its brandy purchase commitraedtshe

direct management of three-year supply agreemegtiselen itself and the distillers. Based on an aimlgé the

procedures defined for the management of theseamatand the price formula applied on deliveryydis considered
that risks and rewards stemming from the ownershifhe spirits inventories held by the distillerere transferred to
Alliance Fine Champagne (therefore CLS Rémy Cointre@o)n the spirits passing the qualitative testsqoeréd by

Rémy Cointreau and the distiller subscribing to sharéhe cooperatives in respect of its delivemnootments.

Accordingly, purchase commitments transferred tteAte Fine Champagne have been recorded as inientord the
corresponding liability under trade payables witte&t from 1 April 2005. This was done after restaent to comply
with Group accounting policies.

1.23 Consolidation of the Maxxium joint venture

Rémy Cointreau Group holds a 25% stake in the Max@Wndistribution joint venture, to which it is bodrby a
strategic distribution agreement signed with thother partners: The Edrington Group, Beam GlobahBs and Vin &
Sprit.

The agreement signed with Maxxium contains spedifies regarding the appropriation of the profitsMaxxium BV
between the partners such that the profits andielias are not appropriated by reference to thengrattrespective
interests in the capital (25% each).

At each period end, the theoretical net profit @ssl allocated to each partner is calculated based contractual
formula. This is compared with Maxxium’s actual pebfit or loss on each partner’'s product ranges Pbsitive or
negative post-tax difference arising, which is knoas the "excess or short contribution”, is addedealucted from
each partner’s equal share of earnings that canelspto the dividend to be distributed to eachneaut

Due to the geographical spread of the sales dfr#ed portfolio in the joint venture, as from theay ended 31 March
2006, Rémy Cointreau has earned an "excess contmutAn economic and financial analysis of this cess

contribution” results in redistributing a portiohibto the brands. On equity consolidation of jhmt venture, Rémy
Cointreau includes this portion within operatingfiiron ordinary activities and tax. The remainirgdance, along with
the equal share of earnings in the joint ventiemains within Share of profit of associates

On 23 November 2006, Rémy Cointreau notified its gleni to terminate the Global Distribution Agreemexith
Maxxium on 30 March 2009 (see né&4..2.
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2 CHANGES IN CONSOLIDATION SCOPE
2.1 Business sold during the year
2.1.1 Sale of a series of liqueurs and spirits brands (Lwas Bols)

On 11 April 2006, Rémy Cointreau signed a sale emhiwith an investment fund for the disposal oédes of brands
essentially comprising the ltalian liqueurs (Galbiaand Vaccari), the Bols liqueurs, the Bols ginskrBa, Hartevelt
and other Dutch liqueurs. Together, these bransignasd the name of Lucas Bols BV. For accounting gaeg, this
sale was backdated to 1 April 2006.

The sale transaction resulted in the disposal dfitebrands, securities and inventories. The salesideration of
€158.5 million was settled in cash and was accomepdny a loan to the buyer for a principal amoun€s0.0 million.
This buyer’'s loan bears interest and includes aly eepayment clause at the borrower’s option thetermines the
repayment amount. The impact of the sale is showroie2l

Income statement items relating to the operatiahd were previously reclassified line-by-line inrtiit (loss) from
discontinued operations” for the years ended 31cM&006 and 31 March 2005. The corresponding belaheet
items (mainly brands recognised on acquisitionsretated deferred tax and inventories) were reifladsn assets and
liabilities held for sale in the balance sheettfar year ended 31 March 2006.

2.1.2 Sale of Cognac de Luze

On 25 July 2006, Rémy Cointreau finalised the salthefCognac de Luze brand to a local company inCihgnac
sector. This transaction, which included the sdleCognac de Luze inventories, was settled in caké, total
consideration being €8.3 million. For accountinggmses, this sale was backdated to 30 June 20@6inipact of the
sale is shown in not2l

Income statement items relating to the operatiahd were previously reclassified line-by-line inrtiit (loss) from
discontinued operations” for the years ended 31cM&006 and 31 March 2005. The corresponding balaheet
items (mainly inventories) were reclassified inedssheld for sale in the balance sheet for the gaded 31 March
2006.

2.1.3 Sale of Bols Hungary

On 12 July 2006, Rémy Cointreau completed the saléhefdistribution company Bols Hungary Kft to Central
European Distribution Corporation (CEDC) for a cadttiesaent of €15.4 million. The impact of the sadeshown in
note21

Income statement items relating to the operatiangemed by the sale were reclassified line-by-lineg'Rrofit (loss)
from discontinued operations” for the years endedAarch 2006 and 31 March 2005.

The following items were reclassified:

Income statement:

(€ millions) 2006 2005
Revenues 17.7 14.6
Gross profit 9.1 9.4
Distribution costs (6.8) (5.7)
Operating profit on ordinary activities 2.3 3.7
Net financial income 0.1 -
Income tax expense (0.4 (0.7)
Net profit 2.0 3.0
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Segment data by business segment:

Operating profit on

(€ millions) Revenues ordinary activities
2006 2005 2006 2005
Cognac (0.2) (0.1) (0.4) -
Liqueurs and spirits (7.5) (6.6) (2.0) (2.3)
Champagne - - (0.2) -
Partner brands (10.1) (7.9) 0.2 (1.4)
Total a7.7) (14.6) (2.3) 3.7
Segment data by geographical segment:
(€ millions) Revenues
2006 2005
Europe 27.7) (14.6)
Total (17.7) (14.6)

2.2  Assets and liabilities held for sale

In accordance with IFRS 5, material assets whoseisdlighly probable at the balance sheet dateemtassified in
“Assets held for sale”. Liabilities directly assatsd with these items are also reclassified inbllies directly related
to assets held for sale”. The assets cease tofveaileted or amortised as from the date of redleasbn. Reclassified
assets are reduced to their estimated realisahle ifahis is less than the carrying amount.

At 31 March 2007, such items concerned:

e Two property complexes with a total carrying amoain€12.6 million put up for sale following the dgion to
combine the Group’s champagne operations at aesisigg in Reims (France). These two properties are
covered by commitments to sell signed in June 20@6December 2006;

« Anindustrial site currently used in the productafriSt Rémy brandy in Machecoul (France) put upsde as
part of the restructuring measures initiated duthrgy previous financial year. A commitment to selering
part of the land was signed in March 2007. Thelsi®a carrying amount of €1.3 million;

* Armagnac inventories pertaining to the activityatwing the Clés de Ducs brand that was in the pooés
being sold at the balance sheet date. Given tladed sale, an inventory impairment of €1.9 millisas

recorded in “Profit (loss) from discontinued oparas”.

All the items presented in these lines at 31 M&@66 were actually sold during the year ended 3icM2007 (see

note2.1)

(€ millions) 2007 2006
Items relating to the sale of Lucas Bols: - -

- Brands and distribution rights - 188.2
- Share of an associate - 3.6
- Deferred tax assets - 3.8
- Inventories - 4.6
Inventories relating to the Cognac de Luze brand - 3.8
Inventories relating to the Clés des Ducs brand 35 -
Reims property assets 12.6 -
Machecoul industrial site 1.3 -
Total assets 17.4 204.0
Items relating to the sale of Lucas Bols:

- Deferred tax liabilities (on brands) - 52.7

- Provisions for risks and charges - 12.8
Total liabilities - 65.5
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3 BRANDS AND OTHER INTANGIBLE ASSETS

(€ millions) Brands Distribution Other Total
rights
Cost at 31 March 2005 960.1 14.8 23.1 998.0
Additions - 0.8 0.6 1.4
Disposals and items scrapped - - (0.7) (0.7)
Reclassified as assets held for sale (208.5) (5.4) - (213.9)
Changes in consolidation scope (128.2) - (1.8) (130.0)
Other movements - - 0.3 0.3
Translation differences 0.6 0.4 - 1.0
Cost at 31 March 2006 624.0 10.6 21.5 656.1
Additions - - 1.3 1.3
Changes in consolidation scope - - (0.1) 0.2)
Other movements - - 0.4 0.4
Translation differences (0.8) (0.6) (0.1) (1.5
Cost at 31 March 2007 623.2 10.0 23.0 656.2

Accumulated amortisation and impairment ai

31 March 2005 52.5 7.5 15.3 75.3
Charge for the year 0.1 0.1 1.9 21
Disposals and items scrapped - - (0.6) (0.6)
Reclassified as assets held for sale (25.7) - - (25.7)
Changes in consolidation scope (23.5) - (1.3) (24.8)
Translation differences - 0.2 - 0.2
Accumulated amortisation and impairment ai

31 March 2006 3.4 7.8 15.3 26.5
Charges for the year 0.0 0.1 2.0 2.1
Changes in consolidation scope - - (0.1) (0.1)
Translation differences - (0.3) (0.2) 0.4
Accumulated amortisation and impairment ai

31 March 2007 3.4 7.6 17.1 28.1
Carrying amount at 31 March 2005 907.6 7.3 7.8 922.7
Carrying amount at 31 March 2006 620.6 2.8 6.2 629.6
Carrying amount at 31 March 2007 619.8 2.4 5.9 628.1

“Other” largely consists of software licenses agakkhold rights.

Amounts disclosed undeRéclassified as assets held for $a@ee explained in not2.2 “Changes in consolidation scope”
relate to the sale of Bols Sp.z.0.0. in 2006 and Bioisgary KFT in 2007 (not2.1.3.
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4  PROPERTY, PLANT AND EQUIPMENT

Land Buildings Other In progress Total
(€ millions)
Cost at 31 March 2005 42.3 120.1 187.3 5.2 354.9
Additions 0.1 0.4 7.5 11.6 19.6
Disposals and items scrapped (0.8) 9.7) (30.4) - (40.9)
Changes in consolidation scope 0.2) (4.4) (12.4) (0.6) (17.6)
Other movements - 0.8 6.8 (7.7) (0.1)
Translation differences 0.1 0.3 0.5 0.2 11
Cost at 31 March 2006 41.5 107.5 159.3 8.7 317.0
Additions 0.1 1.0 11.5 11.9 24.5
Disposals and items scrapped (1.2) - (5.7) (0.1) (6.9)
Reclassified as assets held for sale (3.6) (22.3) (7.1) - (33.0)
Changes in consolidation scope - (0.1) 1.3) - 1.4)
Other movements 0.2 5.6 6.3 (13.8) 1.7)
Translation differences (0.2) (0.6) (0.9) (0.2) (1.8)
Cost at 31 March 2007 37.0 91.1 162.1 6.5 296.7
é;cMusrRléI;\tzegogepreC|at|on and impairment a 11 44.3 113.9 159.3
Charge for the year 0.5 3.1 8.9 - 125
Disposals and items scrapped - 3.2) (27.1) - (30.3)
Changes in consolidation scope - (0.8) (5.4) - (6.2)
Other movements - (0.4) 11 - 0.7
Translation differences - - 0.5 - 0.5
ch’\ljglélﬁtzegogeprematlon and impairment a 16 43.0 91.9 00 136.5
Charge for the year 0.1 2.6 8.5 - 11.2
Disposals and items scrapped (0.1) - (4.1) - 4.2)
Reclassified as assets held for sale (0.2) (12.1) (5.0) - (17.3)
Changes in consolidation scope - 0.0 (0.6) - (0.6)
Other movements - - - - 0.0
Translation differences - 0.2) (0.7) - (0.8)
ch’\ljglélﬁtzegogeprematlon and impairment a 14 33.4 90.0 00 124.8
Carrying amount at 31 March 2005 41.2 75.8 73.4 5.2 195.6
Carrying amount at 31 March 2006 39.9 64.5 67.4 8.7 180.5
Carrying amount at 31 March 2007 35.6 57.7 72.1 6.5 171.9

For the year ended 31 March 2007:

e« The additions of €24.5 million mainly comprise isthial capital expenditure on the Group’s various
production facilities in Cognac, Angers and ReimdsBmount includes subsidies received of €0.5 omifli

* The amounts reclassified as assets held for salexglained in not2.2,

e “Changes in consolidation scope” relate to the shlBols Hungary KFT as described in n@é.3(for 2006,
this line concerned the sale of Bols Sp.z.0.0.).

These fixed assets are unencumbered.
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5 INVESTMENTS IN ASSOCIATES

Investments in associates represent equity interestompanies meeting the principle describedte h.2

(€ millions) Maxxium Dynasty  Avandis Total
At 31 March 2005 77.9 32.1 3.6 113.6
Dividends paid® (3.4) (3.9) - (7.3)
Net profit for the year 4.4 4.1 - 8.5
Reclassified as assets held for sale - - (3.6) (3.6)
Additions - 8.8 - 8.8
Other - 0.2 - 0.2
Translation differences 0.3 3.1 - 3.4
At 31 March 2006 79.2 44.4 - 123.6
Dividends paid® (4.2) (1.7) - (5.9)
Net profit for the year 6.9 3.3 - 10.2
Additions - 3.1 - 3.1
Translation differences (1.0 (2.8) - (3.8)
At 31 March 2007 80.9 46.3 - 127.2

W Eor Maxxium, dividend deducted from the asset ébuation premium
5.1 Maxxium
5.1.1 General description

Maxxium B.V., a distribution joint venture, was faled on 1 August 1999 based on a strategic distibaigreement
between Rémy Cointreau S.A., The Edrington GroupBeam Global Brands. Swedish-based Vin & Sprit, wiaims

the Vodka Absolut brand, joined the venture in N2801. Since then, Rémy Cointreau has held a 25%yesfaike in

Maxxium B.V.

The joint venture consists of some 40 distributtmmpanies and has its head office in Holland. strifiutes the
portfolio of Rémy Cointreau brands worldwide wittetmain exception of the United States, the Cariblze@mhsome
Eastern Europe countries.

In July 2005, Fortune Brands, holding company of Bealwbal Brands, purchased a range of brands fromdder
Ricard that it had held since buying them from AllieBomecq. An amendment was made to the distrib@greement
in order to include the distribution of some ofdbdrands within the joint venture.

During fall 2006, the Swedish government announitedntention to privatise Vin & Sprit. At this ga, it is not
possible to assess the impact that this sale rhimg on Maxxium’s valuation.

On 23 November 2006, Rémy Cointreau notified its sleni to terminate the Global Distribution Agreemerith
Maxxium on 30 March 2009. The consequences ofdiission are explained in ndiel.2

Maxxium B.V.’s partners are both suppliers and shalders of Maxxium B.V. Revenues earned by Rémy Cantre
from Maxxium'’s distribution companies or customaeranaged by them accounted for 46.1% of total reserior the
year ended 31 March 2007 (2006: 43.1%; 2005: 42.5%)

The summary figures below relate to Rémy Cointrefinancial year, i.e. the year ended 31 March.

Summary income statement

(€ millions) 2007 2006 2005
Revenues 1,882.0 1,493.6 1,287.5
of which, Rémy Cointreau produdts 499.6 440.7 401.9
gcﬁﬁ/ri{tjigrs]g profit on ordinary 60.0 28.6 18.4
Net profit 32.2 22.5 10.9

@ data for the years ended 31 March 2006 and 2085 Ieen restated to reflect the brands sold (see2rt).
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Breakdown of revenues by geographical region

(€ millions) 2007 2006 2005
Europe 1,142.6 833.3 764.9
Americas 98.1 80.8 56.2
Asia and rest of world 641.3 579.5 466.4
Total 1,882.0 1,493.6 1,287.5

Summary balance sheet

(€ millions) 2007 2006 2005
Non-current assets 300.7 298.2 284.8
Working capital 213.4 145.3 184.9
Net assets 514.1 443.5 469.7
Financed by:

Borrowings 189.7 126.9 169.8
Equity 324.4 316.6 299.9
Total 514.1 443.5 469.7

Period-end headcount

2007 2006 2005
Maxxium 2,029 1,979 1,602

Rules for allocating Maxxium B.V.’s and its partnepsofits are described in no1e23
The financial impact of ongoing transactions betwééaxxium B.V. and Rémy Cointreau is set out in ngte
regarding related parties.

5.1.2  Withdrawal from Maxxium

On 23 November 2006, in the name of and on belfidifeovarious companies of the Rémy Cointreau Gtbapwere
party to the Umbrella Agreement (Global Distributibgreement) signed with Maxxium Worldwide BV on Bty
2001, Rémy Cointreau S.A. notified the decision toteate this exclusive distribution agreement orivaiich 2009.

In accordance with the terms of the Umbrella AgreetnRémy Cointreau Group must pay to Maxxium, byvz0ch
2009 at the latest, an indemnity representing ttinees 15% of the amount of sales of Rémy Cointreawu®products
invoiced by the Maxxium distribution network duritige year ended 31 March 2008.

In accordance with the principles set out in nate3,Lla provision was raised in the financial staets for the year
ended 31 March 2007 to cover this indemnity (nd®and18). At 31 March 2007, the provision stood at €241liom
and corresponded to the most likely estimate ofekgected outflow of resources after allowing fodiacounting
effect.

As a result of the termination, Rémy Cointreau Grmgy relinquish its equity holding in Maxxium at atiype at the
initiative of Rémy Cointreau Group or, with effeobin 31 March 2009, at the initiative of the otharee partners.

In the event that Rémy Cointreau decides to withdihershareholders’ pact provides for a minimumagoperiod of
six months. At the end of this period, a secondnsonth period commences that must enable an extdind party
appointed by the parties to determine the restringjicosts to be borne by Rémy Cointreau. These emstdeducted
from the purchase value of the shares held by Rémmtr€au in Maxxium. At the end of this second péyiMaxxium
or its shareholders have the option to buy theeshfnom Rémy Cointreau. If Maxxium or its sharehdddfil to
purchase all the shares, Rémy Cointreau Group wik lthe option to convene a shareholders’ meetinigitiate the
winding up of Maxxium.

As from 31 March 2009 (the day after the date dhdrawal from the Global Distribution Agreement)akkium’s
shareholders will still have the option to notify ¢ Cointreau Group of their withdrawal from Maxxiurfihe
withdrawal of Rémy Cointreau will be effected by fherchase of Rémy Cointreau’s shares at the end isfraanth
period starting on the date on which Maxxium'’s shatders notify Rémy Cointreau.

In all cases, the purchase value of the sharestésrdined using the following formula: consolidatet assets adjusted

for the change in value of goodwill, less any dérids contractually due to the shareholders andestgucturing costs
to be borne by Rémy Cointreau.
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The consolidation of the Maxxium joint venture gsithe equity method remains perfectly justified®atMarch 2007
as:

e up to 30 March 2009, Rémy Cointreau continues tootsesignificant influence over Maxxium;

« the withdrawal of Rémy Cointreau from the capital veke place only after 30 March 2009.

At 31 March 2007, Rémy Cointreau’s management estisnitat, given current transactions and based enatious
scenarios envisaged, the Maxxium BV shares areelpltk depreciate in value.

5.2 Dynasty

Dynasty group produces and sells various rangegreds in the Chinese market where it enjoys a lgpgisition. Its
relationship with Rémy Cointreau dates from the fangdof the joint venture with the municipality ofiahjin
(Republic of China) in 1980.

In the year ended 31 March 2005, Rémy Cointreau’s 8&#e in the Sino-French joint venture Dynasty &#nLtd

was converted into a 23.86% equity interest in By&ine Wines Limited, which was floated on thengdong stock
exchange. This conversion gave rise to a dilutiaim @f €13.7 million. At 31 March 2005, Rémy Cointueaeld 297
million shares.

During the year ended 31 March 2006, Rémy Cointreaahased 30 million additional shares from a thpedty for
€8.8 million representing a further equity intere2.41%. This transaction generated goodwill oguésition of €5.5
million, which was posted to “Investments in asates”.

In February 2007, Rémy Cointreau purchased 9.5 milkdditional shares from a third party for €3.1 lionl
representing a further equity interest of 0.76%isTihansaction generated goodwill on acquisition€df0 million,
which was posted to “Investments in associates”.

At 31 March 2007, Rémy Cointreau held 336.5 milliopnBsty shares representing a 27.03% equity stake share
price on the Hong Kong stock exchange on that stated at HKD3.32 (31 March 2006 and 2005: HKD3.25).

There are no commercial transactions between Rémgtr€au Group and Dynasty. The relationship is floeee
primarily financial.

Dynasty’s financial year end is 31 December. The figures below have been taken from Dynasty Grsdimancial

statements after conversion into euros. The figheee been adjusted for Rémy Cointreau’s financial yaded 31
March for purposes of the equity consolidation.

Summary income statement

(€ millions) 2006 2005 2004
Revenues 108.8 103.6 76.0
Operating profit on ordinary activities  14.8 25.1 21.2
Net profit 11.2 19.6 15.7

Summary balance sheet

(€ millions) 2006 2005 2004
Fixed assets 37.4 35.2 19.6
Working capital 27.6 27.5 7.2
Net assets 65.0 62.7 26.8
Financed by:

Borrowings net of cash and cash equivalenty(74.6) (83.4) (20.2)
Equity 139.6 146.2 47.0
Total 65.0 62.7 26.8

5.3 Avandis CV
Avandis CV was a joint venture operating in the etdmnds in association with two local partners fivaduce Dutch

liqueurs and spirits. This 33.33% equity intereas\irst reclassified in “Assets held for sale"gprio being sold as part
of the transaction described in n@té.1.
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6 OTHER INVESTMENTS

(€ millions) 2007 2006 2005
Non-consolidated equity investments 5.3 5.3 5.3
CEDC shares 46.0 53.7 -
Value of security on CEDC shares - 7.2 -
Advance payments for pension and retirement scheme$.5 0.6 0.3
Seller’s loan 41.7 - -
Loans to non-consolidated equity investments 1.0 21 1.1
Liquidity account excluding Rémy Cointreau shares 2.2 1.9 -
Other 0.8 0.8 0.9
Total 97.5 70.7 7.6

6.1 Non-consolidated equity investments

(€ millions) % interest 2007 % interest 2006 % interest 2005
Dettling & Marmot (Switzerland) 25.0% 1.0 25.0% 01. 25.0% 1.0
Ducs de Gascogne S.A. (France) 30.1% 1.1 30.1% 1.1 30.1% 1.1
Tianjin Dvpt Holding Ltd (China) 0.2% 0.6 0.2% 0.6 0.2% 0.3
Caves Allianca S.A. (Portugal) 5.4% 0.8 5.4% 1.1 4% 1.3
Revico (France) 5.0% 0.3 - - - -
Transmed (France) 9.6% 0.0 7.0% 0.0 7.0% 0.0
Destilerias de Vilafranca S.A. (in liquidation) 100 1.5 100.0% 15 100.0% 1.6
Total 5.3 5.3 5.3

During the year ended 31 March 2007, Rémy Cointraamghased a 5% equity interest in Revico (Franchjs T
company recycles residues from the distillatiob@ndies.

In addition, Rémy Cointreau held bonds in Transniadrice) that were converted into shares, whicHulsecovered
by a provision. This transaction generated a rest tf €0.8 million, which was posted to “Other fical income and
expenses”.

6.2 CEDC shares

As part of the sale of the Polish business to CEDfinduthe year ended 31 March 2006, Rémy Cointreaeived
1,691,419 CEDC shares. This company is listed on NA3@nd the Warsaw stock exchange.

During the first half of the year ended 31 Marct®20CEDC'’s shares were subject to a stock splitrédmsilted in the
number of shares being increased to 2,537,129.ecedber 2006, Rémy Cointreau embarked on the gradielbf
these shares. At 31 March 2007, the Group held32383 CEDC shares that were listed at $29.11 eaciMg@th
2006: $25.63, after the stock split). As describediote 1.10 c) the shares are valued at each period end at marke
value and the change in value compared with thaisitipn date is recorded in “Other financial ino@r@ind expenses”,

as are any gains and losses on the sale of thasessh

In connection with this transaction, Rémy Cointread fobtained guarantees, similar in nature to puioogp,
concerning CEDC's share performance in the eveatsafle. These guarantees, which had been valiled gtant date
and then at 31 March 2006 (at €7.2 million) expideding the year ended 31 March 2007. Their valas veversed
from “Other financial income and expenses” and meoof €0.8 million was recognised in respect of élxercise of
one of the guarantees.

6.3 Seller's loan
As part of the “Lucas Bols” transaction (nd?el), Rémy Cointreau granted a seller's loan of €50 iomillfor a

maximum term of seven years and bearing intere3t586. This loan is presented net of an early neyat option at
the acquirer’s initiative of €10 million. The lo@merest is capitalised.
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6.4  Liquidity account

During the year ended 31 March 2006, Rémy Cointregned a liquidity agreement with a financial intexaary (note
1.18. This type of agreement does not qualify as “Casth cash equivalents”. Furthermore, the balan¢beo&ccount
corresponding to the value of the Rémy Cointreaueshheld in conjunction with the agreement is resifizsl as
treasury shares as a deduction from consolidateityggote11.1.2.

7 INVENTORIES

7.1 Breakdown by inventory category

(€ millions) 2007 2006 2005
Goods for resale and finished products 89.8 78.6 84.2
Raw materials 71.4 69.3 84.5
Ageing wines and eaux-de-vie 677.0 696.1 668.2
Other 6.9 13.0 13.3

At cost 845.1 857.0 850.2
Provision for impairment (3.4) (4.6) (4.3)
Carrying amount 841.7 852.4 845.9

7.2  Analysis of the change

. Carryin
(€ millions) Cost  Impairment 10Tl
Balance at 31 March 2006 857.0 (4.6) 852.4
Change 1.2 1.0 2.2
Reclassified as assets held for sale (5.5) 0.1 (5.4)
Net impact of the deconsolidation of companies sold.4) - 1.4
Translation differences (6.2 0.1 (6.1)
Balance at 31 March 2007 845.1 (3.4 841.7
8 TRADE AND OTHER RECEIVABLES
(€ millions) 2007 2006 2005
Trade receivables 175.3 183.6 181.7
Tax and social security receivables (excluding inedax)  18.7 16.2 20.4
Sundry prepaid expenses 8.7 8.1 10.3
Other receivables 42.9 35.2 27.3
Total 245.6 243.1 239.7
of which, provision for doubtful receivables (4.1) (3.2) (6.8)

The provision for doubtful receivables is estaldidlon a case-by-case basis and is measured batiesl lad debt risk.

9 DERIVATIVE FINANCIAL INSTRUMENTS

The Group uses derivative financial instrumentsiamage its interest rate and currency risk expodure policy for
managing market risks complies with the prudentitds approved by the Board of Directors. Specifjcdhe sale of
options is limited to tunnel strategies and thalesf previously purchased instruments that abgestito approval on
an individual basis.

All hedging transactions are entered into with tiep-international banks.
With regard to currency risk, the Group endeavéafsedge its budgeted net commercial exposureawelting period

of approximately 15 to 18 months. This is achietsgdentering into firm or optional currency hedgiagreements in
accordance with the guidelines set by the Boardiefdibrs.
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The group does not hedge the currency risk arifiog the translation into euros of the financiagtements of
companies outside the Eurozone.

The hedging policy allows only for the hedging dibsg-term currency risk. It is not intended to patthe Group
against the economic effects of long-term moneyketarends on the Group’s revenues and margins.

9.1 Breakdown of financial instruments (on interest rates and exchange rates)

(€ millions) 2007 2006 1 April 2005  2005®
Assets

Derivatives on interest rates 3.4 2.9 0.2 -
Derivatives on exchange rates 7.7 4.0 10.1 8.9
Total 111 6.9 10.3 8.9
Liabilities and equity

Derivatives on interest rates - 0.6 5.3 -
Derivatives on exchange rates 0.1 1.3 2.4 2.7
Total 0.1 1.9 7.7 2.7

® As the first-time application of IAS32/39 took eft only on 1 April 2005, this data is not compégab

For the years ended 31 March 2007 and 2006 andril 2G5, the data represents the market valuehefvarious
instruments at the period end date.

9.2  Derivative instruments on interest rates
The instruments held in the portfolio at 31 Mar€2 relate only to interest rate hedges on theisgtet loan. At 31

March 2006 and 2005, the portfolio also includestriiments relating to the subordinated perpetusdsn@ SDI) that
matured on 16 May 2006.

(€ millions) 2007 2006 1 April 2005 2005®
Assets

Purchases of caps 3.4 2.9 0.2 -
Purchases of floors 0.0 - - -
Total 3.4 2.9 0.2 -
Liabilities and equity

FRAs - - 0.1 -
Sales of floors - - 0.3 -
Interest rate swaps relating to TSDI - 0.6 4.9 -
Total - 0.6 5.3 -

™ As the first-time application of IAS32/39 took edt only on 1 April 2005, this data is not compégab

Derivative financial instruments on interest rdte&l in the portfolio at 31 March 2007 comprisee tbllowing:

March 2007

Nominal Qualified as Initial Market
(€ millions) value hedge value value
Purchases of caps
Maturing in June 2007 200.0 no 0.2 0.3
Maturing in March 2008 200.0 yes 0.8 2.2
Maturing in March 2009 150.0 yes 0.5 0.9
Total 350.0 15 3.4
Purchases of floors
Maturing in September 2008 50.0 yes 0.2 -
Maturing in December 2008 50.0 yes 0.1 -
Total 100.0 0.3 -
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9.3 Derivative instruments on exchange rates

The Group uses options to hedge commercial transactCommercial transactions for the year for whiaelyment has
not been received as of the balance sheet dateedged by short-term currency swaps.

Furthermore, Rémy Cointreau SA, which centralisesGhaup’s financing needs, and its subsidiary FirerecRémy
Cointreau, make intra-Group loans and borrowingsodenated in the counterparty’s currency. The Grases
currency swaps to perfectly match these loans anWwings. The maturity of all such transactionsges from one
month to one year.

The following table summarises all currency hedgimgruments in the portfolio at the balance sluzde. All these
instruments mature within 12 months.

March 2007
Nominal Qualified as Initial Market
- value ® hedge value value
(€ millions)
Put options and tunnel options
USD/EUR 250.0 yes 3.9 6.1
AUD/EUR 11.0 yes 0.1 0.0
CAD/EUR 16.0 yes 0.2 0.4
GBP/EUR 16.0 yes 0.5 0.5
JPY/EUR 1900.0 yes 0.3 0.6
Total 5.0 7.6
W expressed in millions of currency units
March 2007
Nominal
Nominal Qualified as value at
value ® hedge guaranteed
exchange
(€ millions) rate
(Sale) purchase short-term currency swaps on commeial transactions
USD/EUR (41.6) no (31.2)
AUD/EUR (2.3) no (1.4)
CAD/EUR 24 no 1.6
JPY/EUR (458.9) no (2.9)
GBP/EUR 4.4 no 6.4
NZD/EUR 0.2 no 0.1
HKD/USD 100.8 no 9.7
Total (17.8)
Purchase (sale) currency swaps on financing actiiés
HKD/EUR 10.6 no 1.0
AUD/EUR 2.4 no 1.5
CHF/EUR 0.0 no 0.0
GBP/EUR 0.0 no 0.0
USD/EUR (66.0) no (49.6)
Total (47.1)

Wexpressed in millions of currency units

9.4  Equity Swap

The equity swap agreement that Rémy Cointreau SAedigyith a financial institution on 31 October 2G8dpired on
8 November 2006. At 31 March 2006, the agreemewntrenl 210,000 shares (2005: 210,000 shares). Rénmyr&ani
paid interest at a variable interest rate in addito any capital losses based on the referenae ghiae of €20.52 and
received dividends on the shares. On expiry, thential institution received the full amount of &epital gain on the
210,000 shares.

A net interest charge of €0.1 million was recorétadthe year in net financial expenses.
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9.5  Other derivatives

Other derivatives in the portfolio at 31 March 2a@Mmprised call options on 224,497 Rémy Cointreaueshthat, in
accordance with IAS 39, are not included on tharmeg sheet.

10 CASH AND CASH EQUIVALENTS

(€ millions) 2007 2006 2005
Marketable securities 0.1 10.8 26.4
Current accounts with associates 1.1 3.6 6.2
Cash at bank 194 17.2 21.0
Total 20.6 31.6 53.6
11 EQUITY

11.1 Share capital, share premium and treasury shares

Number of  Treasury Total number Share Share Treasury
shares shares of shares capital premium shares

At 31 March 2005 45,052,661 (30,000) 45,022,661 72.1 630.7 (0.6)
Exercise of stock options 702,116 - 702,116 1.1 15.3 -
Conversion of bonds 30,032 - 30,032 0.0 0.6 -
Conversion of OCEANE bonds 2,262 - 2,262 - 0.1 -
Sale with reprchase option al
cancellation of shares purchased (280,927) - (280,927) (0.4) (7.2) -
Change in liquidity account - 5.300 5.300 - - (0.4)
Net capital gain on liquidi
account transactions - - - - - 0.3
At 31 March 2006 45,506,144 (24,700) 45,481,444 72.8 639.5 (0.7)
Exercise of stock options 493,658 - 493,658 0.8 10.7
Change in liquidity account - (300) (300) - - (0.3)
Net capital gain on liquidi
account transactions - - - - - 0.1
At 31 March 2007 45,999,802 (25,000) 45,974,802 73.6 650.2 (0.9)

11.1.1 Share capital and share premium
At 31 March 2007, the share capital consisted ¢99%,802 shares with a nominal value of €1.60 peres

Between 1 April 2006 and 31 March 2007, 493,658esharere issued in connection with the stock optgmasted to
certain employees.

11.1.2 Treasury shares
At 31 March 2007, 25,000 shares were held in aidigguaccount established in November 2005 (nbte8). These

shares were valued at €1.3 million and were dedutten equity. Post-tax gains of €0.1 million ealren the shares
by the manager of the liquidity account during ylear ended 31 March 2007 were also recorded irtyequi
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11.2 Number of shares used for the calculation of earnigs per share

The principles for calculating earnings per shaeespecified in not&.2Q

March
2005

March
2006

March
2007

Average number of shares (basic)

Average number of shares in issue
Average number of treasury shares

45,862,049 45,344,986 44,867,924
(25,000)  (24,700)  (620,877)

Total used for calculating basic earnings per share

45,657,049 45,320,286 44,247,047

Average number of shares (diluted)
Average number of shares in issue

Dilution effect from the exercise of optiofts®
Dilution effect from the OCEANE?

45,657,049 45,320,286 44,247,047
- 573,279 416,132
- - 6,833,691

Total used for calculating diluted earnings per shae

45,657,049 45,893,565 51,496,870

(1) The Rémy Cointreau share price used as referarhen calculating the shares that could be issn¢ide future as a result

of the exercise of options was €37.44 for 2006€28142 for 2005.

(2) For March 2006, the dilution effect from th€ BANE has an impact on net financial expenses

of €10.3 million (after tax) that is taken into acmt when calculating the diluted earnings per share

(3) For March 2007, the dilution effect from theeecise of options is not taken into account duthéonet loss of continuing

activities recorded for the year ended 31 March200

11.3 Stock option plans and similar schemes

11.3.1 Stock option plans

These plans were granted under the authorisatives @y the shareholders’ extraordinary generaltimgs held on 26
August 1998 (plans 7, 8 and 9), 24 August 2000n&la0 and 11), 21 September 2001 (plans 11 andcd@)7

September 2004 (plan 13).

Options Options
Number of Exercise exercised at exercised Average Outstanding
Type options price in Lapsed 31 March duringthe  exercise options at 31
Plan start date Plan no. Term W granted euros options 2006 year price March 2007
28 April 1999 7 10 years S 289,300 12.2 4,700 23 13,730 47.38 39,386
7 December 1999 8 10 years S 499,100 16.36 3,400 337,550 87,487 45.34 70,663
30 May 2000 9 10 years S 131,280 18.85 - 61,565 0,305 45.32 29,410
1 March 2003 10 8 years S 1,016,600 27.1 34,000 66,450 155,760 45.24 360,390
8 March 2006 11 6 years S 659,500 25.00 8,500 ,5003 196,376 45.96 341,124
16 September 2007 12 6 years P 287,000 27.67 23,00 - - - 264,000
24 December 2008 13 6 years P 262,000 28.07 30,000 - - - 232,000
Total 3,144,780 103,600 1,210,549 493,658 45.61 1,336,973

@ s = Subscription, P = Purchase
For all plans, one option corresponds to one shaneted.

11.3.2 Bonus share issues

A bonus share scheme (2005 plan) covering 96,58 shwas agreed by the Board of Directors meetiid @ctober
2005 under an authorisation given by the extraamgigeneral meeting of 28 July 2005. The rightingsperiod is two
years and the final allocation is subject to Grpepformance criteria as of 31 March 2007. Afteririgkinto account
cancellations, 89,000 allocations remained outétanat 31 March 2007.

A bonus share scheme (2006 plan) covering 97,08 stwas agreed by the Board of Directors meetid@® @ctober
2006 under an authorisation given by the extraargigeneral meeting of 28 July 2005. The rightingsperiod is two
years and the final allocation is subject to Grpepformance criteria as of 31 March 2008. Afterinigkinto account
cancellations, 95,500 allocations remained outstanat 31 March 2007.
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11.3.3 Calculation of the charge for the year

In accordance with IFRS 2, plans 12 and 13 and @85 2nd 2006 plans are valued for accounting pegoBhe
valuation assumptions and resulting values arelbsfs:

Plan 12 Plan 13 Plan Plan
2005® | 2008%
Volatility @ 33% 28% - -
Dividend payout 3.6% 3.6% - -
Risk-free rate 4.2% 3.6% - -
Turnover rate 2.4% 3.4% 5.0% 5.0%
Value per option (€) 9.11 8.00 34.74 38.1p

@ Assumptions are based on historic data.

@ The 2005 and 2006 plans are bonus share scherheg. Vialuations are based on the share price ongtent date and on the
estimated dividends to be paid during the rightstimg period, weighted according to the probabitifymeeting the final allocation
criteria.

The charge is calculated as the value per stodkropf the plans concerned multiplied by the estedanumber of
options that will be exercised, amortised on aigittaline basis over the rights vesting period (fgears for plans 12
and 13 and two years for the 2005 and 2006 plans).

The charge amounted to €3.3 million for the yeateeh31 March 2007 (2006: €1.7 million; 2005: €0i8iom).

11.4 Dividends

In July 2006, Rémy Cointreau S.A. distributed a divid of €1.10 per share for the year ended 31 Magde,
amounting to a total of €50.0 million.

The dividend that will be proposed to the sharebiddgeneral meeting of 31 July 2007 for the yeateel 31 March

2007 is €1.20 per share, amounting to a total &f Z/illion before taking into account treasuryrelsa Shareholders
will be given the option that 20% of the divide®,.24 per share, be paid in shares.

11.5 Minority interests

(€ millions) 2007 2006 2005
Minority interests of Mount Gay Distilleries 0.8 10. 0.5
Interest of Takirra Invest Corp BV in Botapol

Holding & Bols Sp.z.o.0. - - 18.3
Other entities linked to Takirra Invest Corp (2.4) 3.9) 0.5
Other - - 0.1
Total (1.6) (3.2) 19.4

The minority interests in the Polish entities hieydTakirra Investment Corp. NV were removed from ltlagance sheet
following the sale of these businesses to CEDC duttie year ended 31 March 2006. At the time oftthasaction,
provisions for outstanding disputes were estabtishre the retained entities held as joint venturdth virakirra
Investment Corp. NV.
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12 BORROWINGS
12.1 Breakdown of gross borrowings

12.1.1 Breakdown by type

2007 2006 20054
(€ millions) Long Short Long Short Long Short
term term  Total term term  Total term term  Total
TSDI (debt securitisation fund units) - - - - 11.9 11.9 28.3 - 28.3
OCEANE - - - - 331.6 3316 325.0 - 325.0
Other convertible bonds - - - - - - 0.6 - 0.6
Bonds 372.9 2.6 3755 3755 2.0 377.5 3846 2.1 386.7
Drawdowns on syndicated bank line 30.0 - 300 - - - - - -
Drawdowns on unconfirmed credit lines - 103.3 1033 - - - - - -
Other borrowings and overdrafts - 1.8 1.8 - 1.4 1.4 - 0.7 0.7
Issue costs for syndicated loan (0.8) (0.3) (1.1) (1.1 (0.4) (1.5) - - -
Accrued interest not yet due - 5.5 5.5 - 18.0 18.0 - 26.6 26.6
Total — Rémy Cointreau S.A. 402.1 1129 5150 3744 3645 7389 738.5 294 767.9
Finance leases 0.1 0.1 - 0.1 0.1 - 0.2 0.2
Other borrowings and overdrafts 1.4 16.2 176 1.8 12.7 14.5 7.9 114 19.3
Accrued interest not yet due - 0.1 0.1 - 0.6 0.6 - - -
Borrowings of special purpose entities - 49.9 499 - 49.0 49.0 - 129.0 129.0
Total — subsidiaries 1.4 66.3 67.7 1.8 62.4 64.2 7.9 140.6 1485
Gross borrowings 4035 179.2 582.7 376.2 4269 803.1 7464 170.0 9164
(1) As the first-time application of IAS32/39 toekect only on 1 April 2005, this data is not caargible.
12.1.2 Breakdown by rate type
2007 2006 2005
(€ millions) Long Short Long Short Long Short
term  term  Total term term  Total term term  Total
Fixed rate 372.9 2.6 3755 3755 3336 709.1 710.2 2.1 712.3
Variable rate 30.6 171.0 2016 0.7 74.7 75.4 36.2 141.3 1775
Accrued interest not yet due - 5.6 5.6 - 18.6 18.6 - 26.6 26.6
Gross borrowings 403.5 179.2 582.7 376.2 4269 803.1 7464 170.0 916.4
2007 2006 2005
(€ millions) Long Short Long Short Long Short
term term  Total term term  Total term term  Total
TSDI - - - - 11.9 11.9 28.3 - 28.3
Drawdowns on syndicated bank line 30.0 - 300 - - - - - -
Drawdowns on unconfirmed credit lines - 103.3 1033 - - - - - -
Other 0.6 67.7 68.3 0.7 62.8 63.5 7.9 141.3 149.2
Total variable-rate borrowings 30.6 171.0 201.6 0.7 74.7 75.4 36.2 141.3 1775

The drawdowns on the syndicated bank line and divomed credit lines are hedged. Details of the riesé rate
hedging instruments held in the portfolio at thiabee sheet date are provided in rate
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12.1.3 Breakdown by currency

2007 2006 2005
(€ millions) Long Short Long Short Long Short
term term  Total term term  Total term term  Total
Euro 403.5 166.9 570.4 376.2 4207 7969 7456 1625 908,1
US dollar - 7.7 7.7 - 6.2 6.2 - 6.7 6,7
Hong Kong dollar - 4.6 4.6 - - - - - -
Polish zloty - - - - - - 0.8 0.6 1,4
Other - - - - - - - 0.2 0,2
Gross borrowings 4035 179.2 582.7 376.2 4269 803.1 7464 170.0 9164
12.1.4 Breakdown by maturity
(€ millions)
Before 31 March 2008 179.2
Before 31 March 2009 1.9
Before 31 March 2010 (1.8)
Before 31 March 2011 173.9
Before 31 March 2012 229.5
Total 582.7
At 31 March 2007, confirmed credit lines not dradown totalled €470 millions (2006: €500.0 millia?)05: €418.8
million).
12.2 Net borrowings
2007 2006 2005
(€ millions) Long Short Long Short Long Short
term term  Total term term  Total term term  Total
Gross borrowings 403.5 179.2 5827 376.2 4269 803.1 7464 170.0 916.4
Cash and cash equivalents - (20.6) (20.6) - (31.6) (31.6) - (53.6) (53.6)
Net borrowings 4035 1586 562.1 376.2 3953 7715 7464 1164 862.8

(1) As the first-time application of IAS32/39 toekect only on 1 April 2005, this data is not caamgible.

12.3 TSDI

Rémy Cointreau issued €304.9 million of subordingtedpetual securities (“TSDI”) on 16 May 1991. Thanaal
interest rate applicable until 16 May 2006 is 6-thdBURIBOR plus 1%. The securities were repackagédeatime of
issue as part of an agreement with a third panyddd this agreement, the third party undertooletteem the securities
from the subscribers after 15 years and to waieeitiht to interest from the start of the sixteeyglar in exchange for
an initial payment by the company of €82.9 milli@ue to these clauses, the securities were recatdte time of
issue as a liability on the balance sheet at tieimmount of €222.0 million. In Rémy Cointreau’s@ats, the amount
of €82.9 million is written down each year on anuacial basis as a reduction in the liability wahcorresponding
reduction in financial expenses.

In May 1996, these securities were restructuredsaialat their current value taFand Commun de Créan¢d-CC” —
debt securitisation fund) that received the inteiesome up to 15 May 2006. At the time of the mesturing, interest
rate swaps were entered into for both Rémy Cointagaithe FCC (not@).

With effect from 1 April 2005, as a result of thest-time application of IAS32/39, the FCC has beensolidated as a
special purpose entity. The FCC'’s liability is thesagnised with a corresponding entry to eliminatekialance on the
securities.

The TSDI matured on 15 May 2006.
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Following introduction of Article 23 of the 2006dfich Finance Act, codified into Article 238 bis{9i$ of the French
general tax code, which stipulates that only tis¢ three years preceding the maturity date of thBITare taxable on
the instrument’s maturity, Rémy Cointreau had a fakility at 31 March 2007 of €16.3 million that hdmben
recognised in previous financial years.

12.4 OCEANE

By virtue of the authorisation granted by the shaladrs’ combined general meeting of 24 August 2@88,meeting
of the Board of Directors of 13 December 2000 appdothe issue of 6,896,551 bonds totalling €300ionillvith the
option to convert into and/or exchange for new anakisting shares (OCEANES). Each bond has a pae vaf
€43.50.

The bonds were issued at par. They have a terivef/ears and 61 days commencing on 30 January 200 bear
interest at 3.50% per annum payable on 1 April egedwr. On maturity on 1 April 2006, in the event rain-
conversion, the bonds were redeemable at €48.38ieelading a redemption premium of 11.56% of the yalue.

At the time of the first-time application of IAS®® on 1 April 2005, the OCEANES were recognisedias separate
components:

- equity of €29.7 million, i.e. €29.1 million net sue costs;

- debt, discounted from the issue date to 1 AprilR@d €316.2 million.

Since the issue date, Rémy Cointreau has redeem@8760CEANEs and 2,285 have been converted or exedang

including 2,262 during March 2006. No other conigrs were made on maturity of the instrument onptilA2006
and the OCEANEs were redeemed for a total (inclyttie redemption premium) of €331.6 million.

12.5 Other convertible bonds

At 31 March 2005, 1,877 convertible bonds from &1 9ssue remained outstanding, representing a ofeB0.6
million. These bonds matured on 21 March 2006 gjvise to the issue of 30,032 new shares.

12.6 Bonds

12.6.1 €175 million bond issued on 24 June 2003

A €175 million 7-year bond was issued on 24 Jur@32With a 6.5% coupon payable every six montharumaturity,
this bond is redeemable at par.

This bond is not secured.
The bond carries a number of clauses for earlymgdien at the issuer’s option as follows:

e At any time before 1 July 2007, redemption at gas @ premium equal to the higher of the followimg

amounts:
0] 1% of the principal amount redeemed,
(ii) an amount equal to the difference between: (aptheent value on the redemption date at 103.25%

plus interest calculated over the period from #demption date to duly 2007, and (b) the par value.
The discount rate used is the Bund interest rath@nedemption date plus 50 basis points.

e From 1 July 2007, under any circumstances, redemutf all or part of the bonds at 103.25% up taullyy J
2008, at 101.625% up to 1 July 2009 and at paoupJuly 2010.

e The bond issue contract also provides every bowdhatith the right to request redemption of thedwsheld
at 101% in the event of:

0] the sale or transfer of all or a substantial paRé&my Cointreau’s assets,
(i) approval by the shareholders of a liquidation durtary winding up plan for the issuer, or
(iii) Orpar and Recopart together holding less than dre dfi the voting rights in the issuer and another

person or group obtaining more than one third efubting rights in the issuer or Orpar and Recopart
being unable to appoint the majority of the Boar@®wo&ctors for two consecutives years,

CONSOLIDATED FINANCIAL STATEMENTS OF REMY COINTREAU YEAR END ED 31 MARCH 2007 page 33/54



e Atany time at par, but in full, in the event ofreterial change in the tax regime applicable tampats made
by the issuer on the bonds subsequent to the dztee

In the event of the sale of assets and in the absehthe sale proceeds being used for authoripedations, Rémy
Cointreau must, within 365 days starting from théedaf receipt of the sale proceeds, offer earlyenaption of the
issue to the extent of the amount of the sale ma&ea-urthermore, the agreement contains certaivections that may
limit the dividend distribution capacity in the exehat a loss is made.

12.6.2 €200 million bond issued on 15 January 2005

This 7-year bond is redeemable at par on matunitiyteears interest at 5.2% payable every six months.

This bond is not secured.

The funds were raised to refinance the OCEANESs nimagfwn 1 April 2006.

The issue carries a number of clauses for earlgmgdion at the issuer’s option as follows:

- Before 15 January 2008, in the event of a capitaleimse, whether for the general public or privatdbced,
redemption at 105.2% on a proportional basis abugb% of the total par value of the bonds issued,

e At any time before 15 January 2009, redemptionaatptus a premium equal to the higher of the folfgmwo

amounts:
0] 1% of the principal amount redeemed,
(i) an amount equal to the difference between: (a)ptlesent value on the redemption date at 102.6% plus

interest calculated over the period from the red@mplate to 15 January 2009, and (b) the princpabunt
of the bond. The discount rate used is the Bundesteate on the redemption date plus 50 basiggoin
¢ From 15 January 2009, under any circumstancesmtiten of all or part of the bonds at 102.6% ugd%aJanuary
2010 exclusive, at 101.3% from 15 January 201(Gtdahuary 2011 exclusive and at par from 15 Jar2@t§.
e The bond issue contract also provides every boadhatith the right to request redemption of thedsoheld at
101% in the event of:
0] the sale or transfer of all or a substantial paRé&my Cointreau’s assets,
(i) approval by the shareholders of a liquidation durtary winding up plan for the issuer, or
(iii) Orpar and Recopart together holding less than drek @ the voting rights in the issuer and another
person or group obtaining more than one third efubting rights in the issuer or Orpar and Recopart
being unable to appoint the majority of the Boar@®wo&ctors for two consecutives years,
« At any time at par, but in full, in the event ofreaterial change in the tax regime applicable taypats made by
the issuer on the bonds subsequent to the issae dat

In the event of the sale of assets and in the absehthe sale proceeds being used for authoripedations, Rémy
Cointreau must, within 365 days starting from théedaf receipt of the sale proceeds, offer earlyenggtion of the
issue to the extent of the amount of the sale pa&e-urthermore, the agreement contains certaivections that may
limit the maximum dividend payout in the event thdoss is made.
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12.6.3 Other bonds

In connection with the CLS Rémy Cointreau employeénggvplan, on 1 July 2003 Rémy Cointreau issued tealis
bonds with a 6% coupon. Total outstanding bondmfthis issue, known as "PEE Centaure" (Centaure smplo
savings plan) were as follows:

2007 2006 2005

(€ millions) Long Short Long Short Long Short
term  term  Total term term  Total term  term  Total
Centaure employee savings plan 2.3 4.0 6.3 6.3 3.4 9.7 9.6 2.1 11.7

12.7 Syndicated bank line

At 31 March 2005, Rémy Cointreau had access to a #illion syndicated loan signed on 10 June 2003afdive-

year term. This agreement was terminated in May5280td replaced by a new agreement on 7 June 20@5ndw
agreement provides for a revolving credit facilify€500 million for an initial term of five yeartn May 2006, the
agreement was extended until 7 June 2011 in reghe8466 million, the balance of €34 million stileing due on 7
June 2010.

Amounts drawn down bear interest at EURIBOR plus egindixed at the outset at 0.675% per annum thay s
shown in the following table based on the averaa®/&BITDA ratio (ratio A):

Ratio A Applicable
margin

A>4.25 0.875%

3.75<A<4.25 0.675%

3.25<A<3.75 0.525%

2.75<A<3.25 0.425%

A <275 0.325%

The facility commission on the undrawn portion bé tborrowing is 37.5% of the margin applicable i&A3.75 and
35% if A < 3.75.

This facility is not subject to any security.

Under this contract, Rémy Cointreau undertakes topbprwith the following financial ratios calculatedt 30
September and 31 March each year:

Period Ratio A

Date of signing to 30/09/2006 Ratio A < 4.50
From 01/10/2006 to 30/09/20(Hatio A < 4.00
From 01/10/2007 to 30/09/20atio A < 3.75
From 01/10/2008 to maturity  Ratio A < 3.50

Definitions of the indicators used in the calcuatiof Ratio A are provided in nofiel& The amounts used for these
various indicators in the calculation for each pérare adjusted in accordance with the terms oagineement.

At 31 March 2007, ratio A stood at 3.28 (2006: 3.91

12.8 Accrued interest not yet due

(€ millions) 2007 2006 2005
Interest on the TSDI (debt securitisation fund shnit - 1.8 10.3
Interest on the OCEANES - 10.4 10.4
Interest on bonds 5.3 5.6 5.7
Other 0.3 0.8 0.2
Total accrued interest not yet due 5.6 18.6 26.6

@ As the first-time application of IAS32/39 took edt only on 1 April 2005, this data is not compéeab
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12.9 Liquidity risk

At 31 March 2007, Rémy Cointreau had access to coafir funding totalling €936.1 million with the follang
maturities:

Resources
(€ millions) Bonds Syndicated  special 1y
bank line purpose
entities
30 June 2007 4.0 - 50.2 54.2
29 August 2007 - 4.6 4.6
30 June 2008 2.3 - - 2.3
1 July 2010 175.0 - - 175.0
7 June 2010 - 34.0 - 34.0
7 June 2011 - 466.0 - 466.0
15 January 2012 200.0 - - 200.0
Total 381.3 500.0 54.8 936.1
Utilised at 31 March 2007 381.3 30.0 49.9 411.3

12.10 Interest rate hedges and sensitivity

Given the financing available and existing hedge8laMarch 2007, a 100bp (1%) increase in interatts would
increase the Group’s financial expenses by €0.5iamil A 100bp (1%) fall in interest rates would vee financial
expenses by €1.6 million.

13 PROVISIONS FOR RISKS AND CHARGES

13.1 Change in provisions for risks and charges

Maxxium Restruc- Early retire-

(€ millions) indemnity turing ment plan Other Total

At 31 March 2006 - 25.7 3.2 31.5 60.4
Charge for the year 241.0 - - 174 258.4
Discounting - 0.3 - - 0.3
Utilisations - (6.8) (1.3) (10.6) (18.7)
Write-backs of provisions no longer required - 1.9 - (20.9) (12.8)
Reclassified in “Assets held for sale” - (1.9 - - 1.9
Other reclassifications - 15 - 2.8 4.3
Changes in consolidation scope - - - (0.3) (0.3)
Translation differences (0.1) - - (0.1) (0.2
At 31 March 2007 240.9 16.9 1.9 29.8 289.5

The terms and conditions of the Maxxium indemnity set out in not6.1.2

“Other” comprises provisions raised in respectradlé and tax disputes.

13.2 Maturity

The provisions are intended to cover probable itefresxpenditure payable as follows:

(€ millions) 2007 2006 2005
Long-term provisions (or maturity unknown) 256.2 6.2 24.1
Short-term provisions 33.3 34.1 194
Total 289.5 60.4 43.5
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14 TRADE AND OTHER PAYABLES

(€ millions) 2007 2006 2005
Trade payables — eaux-de-vie suppliers 77.3 69.3 125
Other trade payables 109.1 109.4 98.9
Customer advances 0.2 0.2 0.8
Taxes payable (other than income tax) 42.4 35.7 1914
Excise duties payable 0.2 1.1 16.3
Advertising charges payable 32.8 29.8 31.5
Miscellaneous deferred income 0.5 4.9 3.4
Other liabilities 47.9 50.1 38.9
Total 310.4 300.4 244.1

15 SEGMENT REPORTING
Segment information is stated based on the priesippecified in noté.17.
15.1 Activities

Brands are broken down into four activities compgstihe principal products and brands as follows:

Cognac Rémy Martin

Liqueurs and spirits Cointreau, Passoa, Metaxat 8dimy, Mount Gay

Champagne Piper-Heidsieck, Charles Heidsieck

Partner brands Non-Group brands and, by extengiose not fully produced by the Group, which are

marketed through the Group’s own distribution netyonainly Highland Distillers
scotch, Imperia vodka and a portfolio of wineshia tnited States.

15.1.1 Breakdown of revenues and operating profit on ordinay activities

Operating profit on ordinary

(€ millions) Revenues activities

2007 2006 2005 2007 2006 2005
Cognac 347.6 3225 312.2 87.2 75.9 68.0
Liqueurs and spirits 209.3 212.4 203.4 55.3 49.9 44.6
Champagne 126.0 122.2 116.4 10.1 9.6 8.3
Partner brands 103.0 1235 101.7 1.2 4.1 2.8
Total 785.9 780.6 733.7 153.8 139.5 123.7

There are no intra-segment sales.
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15.1.2 Breakdown of the balance sheet

At 31 March 2007

Liqueurs and Partner
(€ millions) Cognac spirits Champagne  brands  Not allocated  Total
Non current assets 306.1 287.7 195.2 11.0 237.7 1037.7
Current assets 634.3 990.1 265.5 67.5 51.7 1118.1
Derivative financial instruments - - - - 11.1 11.1
Assets held for sale - - - - 17.4 17.4
Cash and cash equivalents - - - - 20.6 20.6
Total assets 940.4 386.8 460.7 78.5 338.5 2,204.9
Equity - - - - 852.5 852.5
Borrowings and accrued interest - - - - 582.7 582.7
Provisions for risks and charges 18.8 11.8 13.2 1.1 266.8 311.7
Deferred and current tax liabilities - - - - 147.5 147.5
Trade and other payables 131.9 61.0 82.3 18.6 16.6 310.4
Derivative financial instruments - - - - 0.1 0.1
Total liabilities and equity 150.7 72.8 95.5 19.7 1,866.2 2,204.9
Brands and other intangible assets not includeldrbas
for the calculation of “return on apital employed
(ROCE) 236.3 246.7 128.8 10.4 622.2
Base for the calculation of ROCE 553.4 67.3 236.4 A48 - 905.5
At 31 March 2006

Liqueurs and Partner  Not allocated

(€ millions) Cognac spirits Champagne  brands (1) Total
Non current assets 296.2 295.6 217.0 0.5 207.4 1016.7
Current assets 635.9 115.0 252.8 68.3 034.5 1106.5
Derivative financial instruments - - - - 6.9 6.9
Assets held for sale - - - - 204.0 204.0
Cash and cash equivalents - - - - 31.6 31.6
Total assets 932.1 410.6 469.8 68.8 484.4 2,365.7
Equity - - - - 9155 915.5
Borrowings and accrued interest - - - - 803.1 803.1
Provisions for risks and charges 24.9 17.7 8.5 1.7 321 84.9
Deferred and current tax liabilities - - - - 194.4 194.4
Trade and other payables 136.0 63.2 58.0 19.0 24.2 300.4
Derivative financial instruments - - - - 1.9 1.9
Liabilities directly related to assets held foresal 65.5 65.5
Total liabilities and equity 160.9 80.9 66.5 20.7 2,036.7 2,365.7
Brands and other intangible assets not includetiarbase fc
the calculation of “return on capital employed” (ROCE 236.3 247.7 128.8 10.7 623.5
Base for the calculation of ROCE 534.9 82.0 274.5 .87 - 928.8

(1) also includes the line-by-line impact of epsitsold during the year ended 31 March 2007 (Boisddry)
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At 31 March 2005

Liqueurs and Partner  Not allocated
(€ millions) Cognac spirits Champagne  brands @ Total
Non current assets 296.6 295.1 219.8 1.3 439.7 12525
Current assets 597.2 109.4 255.4 48.8 81.7 10925
Derivative financial instruments - - - - 8.9 8.9
Cash and cash equivalents - - - - 53.6 53.6
Total assets 893.8 404.5 475.2 50.1 583.9 2,407.5
Equity - - - - 888.3 888.3
Borrowings and accrued interest - - - - 916.4 916.4
Provisions for risks and charges 13.2 8.8 8.0 1.0 39.6 70.6
Deferred and current tax liabilities - - - - 285.4 285.4
Trade and other payables 77.9 62.2 43.0 15.2 45.8 244.1
Derivative financial instruments - - - - 2.7 2.7
Total liabilities and equity 91.1 71.0 51.0 16.2 2,178.2 2,407.5
Brands and other intangible assets notuded in the base f
the calculation of “return on capital employed” (ROCE 236.3 247.1 128.8 9.8 - 622.0
Base for the calculation of ROCE 566.4 86.4 295.4 24 - 972.3

(1) also includes the line-by-line impact of @esitsold during the years ended 31 March 2007 arld&ch 2006

15.1.3 Return on capital employed (ROCE)

Return on capital employed is calculated based eifdlfowing indicators:
- Operating profit on ordinary activities by activifyote15.1.])
- Breakdown of the balance sheet by activity excludieigain intangible assets (ndi&.1.9

Operating profit on ordinary activities and cap#ahployed are determined by business segment loasethnagement
accounts. Profits and capital employed for therithistion business and holding company are allocptedata to actual

revenues and inventories.

Return on capital employed is a key indicator fonagement of the group. In particular, it is used@s of the main
indicators for measuring the performance of eadinass.

At 31 March 2007

Capital Operating profit on
(€ millions) employed ordinary activities %
Cognac 553.4 87.2 15.8%
Liqueurs and spirits 67.3 55.3 82.2%
Champagne 236.4 10.1 4.3%
Partner brands 48.4 1.2 2.5%
Total 905.5 153.8 17.0%
At 31 March 2006

Capital Operating profit on

(€ millions) employed ordinary activities %
Cognac 534.9 75.9 14.2%
Liqueurs and spirits 82.0 49.9 60.9%
Champagne 2745 9.6 3.5%
Partner brands 374 4.1 11.0%
Total 928.8 139.5 15.0%

CONSOLIDATED FINANCIAL STATEMENTS OF REMY COINTREAU YEAR END ED 31 MARCH 2007

page 39/54



At 31 March 2005

Capital Operating profit on
(€ millions) employed ordinary activities %
Cognac 566.4 68.0 12.0%
Liqueurs and spirits 86.4 44.6 51.6%
Champagne 295.4 8.3 2.8%
Partner brands 24.1 2.8 11.6%
Total 972.3 123.7 12.7%

15.1.4 Capital expenditure and depreciation and amortisaibn charges

Capex on property, plant and equipment Depreciation and amortisation of property,
plant and equipment and intangible assets

intangible assets

(€ millions) 2007 2006 2005 2007 2006 2005
Cognac 14.8 11.0 8.2 59 5.2 6.5
Liqueurs and spirits 5.8 6.5 11.2 4.3 4.8 5.6
Champagne 4.7 25 3.5 2.8 4.1 3.5
Partner brands 0.5 0.7 0.9 0.2 0.2 0.3
Total 25.8 20.7 23.8 13.2 14.3 15.9
15.2 Geographical regions
15.2.1 Breakdown of revenues
(€ millions) Revenues

2007 2006 2005
Europe 274.4 281.4 284.9
Americas 370.4 374.3 325.9
Asia and rest of world 141.1 124.9 122.9
Total 785.9 780.6 733.7

Revenues are broken down according to the regidestfnation of the goods sold.

15.2.2 Breakdown of the balance sheet

Balance sheet information is broken down accordinttpé¢ geographical location of the Group entities.
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At 31 March 2007

Asia and
rest of Not
(€ millions) Europe  Americas  world allocated Total
Non current assets 965.5 25.2 47.0 - 1037.7
Current assets 939.4 145.9 32.8 - 11181
Derivative financial instruments - - - 11.1 111
Assets held for sale 17.4 - - - 17.4
Cash and cash equivalents - - - 20.6 20.6
Total assets 1,922.3 171.1 79.8 31.7 2,204.9
Equity - - - 852.5 852.5
Borrowings and accrued interest - - - 582.7 582.7
Provisions for risks and charges 309.4 2.1 0.2 - 311.7
Deferred and current tax liabilities 146.3 1.0 0.2 - 147.5
Trade and other payables 270.3 33.6 6.5 - 310.4
Derivative financial instruments - - - 0.1 0.1
Total liabilities and equity 726.0 36.7 6.9 1,435.3 2,204.9
At 31 March 2006
Asia and
rest of Not
(€ millions) Europe  Americas  world allocated Total
Non current assets 945.3 26.4 45.0 - 1016.7
Current assets 968.1 1384 - - 1106.5
Derivative financial instruments - - - 6.9 6.9
Assets held for sale 204.0 - - - 204.0
Cash and cash equivalents - - - 31.6 31.6
Total assets 2,117.4 164.8 45.0 38.5 2,365.7
Equity - - - 915.5 9155
Borrowings and accrued interest - - - 803.1 803.1
Provisions for risks and charges 83.1 1.8 - - 84.9
Deferred and current tax liabilities 193.5 0.7 0.2 - 194.4
Trade and other payables 264.6 35.3 0.5 - 300.4
Derivative financial instruments - - - 1.9 1.9
Liabilities directly related to assets held foresal 65.5 - - - 65.5
Total liabilities and equity 606.7 37.8 0.7 1,720.5 2,365.7
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At 31 March 2005

Asia and
rest of Not

(€ millions) Europe  Americas  world allocated Total
Non current assets 1198.9 20.9 32.7 - 12525
Current assets 969.5 122.9 0.1 - 10925
Derivative financial instruments - - - 8.9 8.9
Cash and cash equivalents - - - 53.6 53.6
Total assets 2,168.4 143.2 32.8 62.5 2,407.5
Equity - - - 888.3 888.3
Borrowings and accrued interest - - - 916.4 916.4
Provisions for risks and charges 70.6 - - - 70.6
Deferred and current tax liabilities 284.5 0.7 0.2 - 285.4
Trade and other payables 216.2 27.6 0.3 - 2441
Derivative financial instruments - - - 2.7 2.7
Total liabilities and equity 571.3 28.3 0.5 1,807.4 2,407.5
16 ANALYSIS OF OPERATING EXPENSES BY TYPE
(€ millions) 2007 2006 2005
Personnel costs (105.7) (105.1) (106.9)
Advertising and promotion expenses (129.6) (130.2) (129.9)
Depreciation, amortisation and impairment of fiesgets (13.2) (14.3) (15.9)
Other costs (85.5) (78.4) (80.8)
Costs allocated to inventories and production cost 046 57.1 55.1
Total (273.6) (270.9) (278.4)
Of which:
Distribution costs (192.5) (190.7) (193.5)
Administrative expenses (81.1) (80.2) (84.9)
Total (273.6) (270.9) (278.4)

Distribution costs comprise marketing and advettjsexpenses, commissions payable and receivalaled lioyalties,
ordinary allowances for inventories and trade nestdies and the overheads of the Group distribuit@npanies.

Administrative expenses comprise all the overheddse holding companies and production companies.

Other income and expenses correspond to the mefierated by activities that are peripheral toshle of cognac,
liqueurs, spirits, champagnes and partner brands.

Personnel costs consist of the following:

(€ millions) 2007 2006 2005
Wages, salaries and social security (98.7) (99.6) (103.9)
Pensions and other retirement benefits (2.4) (1.5) (1.5
Employee profit sharing (1.3) (2.3) (0.7)
Share-based payments (3.3) 1.7) (0.8)
Total (105.7) (105.1) (106.9)
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17 NUMBER OF EMPLOYEES

The number of employees is stated in terms oftfile equivalents at the balance sheet date ands@lefully-
consolidated companies.

(full-time equivalents) 2007 2006 2005
France 860 928 980
Europe (excluding France) 38 102 531
Americas 304 312 329
Asia and rest of world 17 4 4
Total 1,219 1,346 1,844

Of which, activities sold in:

Hungary - 57 -
Poland - - 345
Total - 57 345

18 OTHER OPERATING INCOME AND EXPENSES

(€ millions) 2007 2006 2005
Capital gains on asset disposals - - 15
Maxxium indemnity (and related charges) (241.6) - -
Site restructuring, closure and transfer plans 1.8 (18.2) (2.3)
Additional tax assessments (other than income tax) (3.6) - -
Dilution gain on Dynasty, net of expenses - - 13.1
Total (243.4) (18.2) 12.3

The terms under which the Maxxium indemnity wasl@ateed are set out in nofel.2

The amount recognised in 2006 in “Site restructyriclosure and transfer plans” corresponds maiolyat
reorganisation plan for the main Group subsidi@yS Rémy Cointreau, which was presented to staff septatives
on 22 March 2006. This plan impacts 147 staff aravipes for early retirement and voluntary redurcjapayments
and assistance. The provision was adjusted at 3¢HvED07.

During the year ended 31 March 2007, various Fresmdities of the Group were advised by the tax erities of
additional assessments relating to the calculatfdrusiness and land taxes since 2002.
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19 NET FINANCIAL EXPENSES

19.1 Finance costs by type of financing

(€ millions) 2007 2006 2008
TSDI (0.2) 1.4) (4.9)
OCEANE bonds 0.1 (26.0) (18.1)
Bonds (23.4) (23.7) (15.5)
Syndicated loan and unconfirmed lines (8.4) (6.4) (10.5)
Finance costs of special purpose entities (5.8) 1) (5 (4.1)
Other finance costs 0.1 (0.4) 0.1
Impact of interest rate hedges, excluding TSDI 0.4 (1.2) (1.7)
Total (37.2) (64.1) (54.9)

M As the first-time application of IAS32/39 took et only on 1 April 2005, this data is not compégab
Borrowings are described in ndt&.

Given the average net borrowings of €619.9 million the year ended 31 March 2007, the averageesitaate is
5.99% (2006: €798.6 million and 8.00%).

19.2 Other financial income and expenses

(€ millions) 2007 2006 2005
Change in fair value of CEDC shares (6.0) 0.2 -
Profit on sale of CEDC shares 1.8 - -
Interest on seller’s loan 1.7 - -
Currency (losses) and gains 15 (0.8) (1.1)
Other financial income and expenses 0.9 15 0.7
Other financial income and expenses (0.2) 0.9 40.

The change in fair value of CEDC shares correspantisetchange in value of the CEDC shares receivabdeosale of
Bols Sp.z.0.0. and the change in value of the gteearrelating to this transaction (see r@®. The profit on sale of
CEDC shares corresponds to the gain realised oratb®£433,746 CEDC shares between December 2008 arah
2007.

Currency losses and gains from operations are régedjin gross profit in accordance with the proceduescribed in
notel.4.

20 INCOME TAX

20.1 Income tax expense

(€ millions) 2007 2006 2005
Current tax (expense) income (7.2) (42.6) (21.6)
Deferred tax (expense) income 57.3 29.3 (1.5)
Income tax (expense) income 50.1 (13.3) (23.1)
Effective tax rate n/s -22.9% -29.8%

At 31 March 2007, deferred tax comprised the céipéttion of the tax loss from the French tax coitsdion as a result
of the Maxxium indemnity. Excluding the Maxxium eminity, the tax rate for Rémy Cointreau Group is423.

20.2 Tax regime
Rémy Cointreau has opted for the group tax regimeéotain subsidiaries, in which it holds an equitterest of at

least 95%. This regime entitles the Group to offagthin certain limits, the tax charges of compemnivith taxable
income against losses incurred by other subsidiafiee resulting tax saving is recognised in tter pé offset.
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20.3 Analysis and source of deferred tax

(€ millions) 2007 2006 2005
Breakdown by type

Retirement provisions 6.4 6.9 8.1
Regulated provisions (7.9) (22.1) (33.4)
Other provisions 6.1 13.8 6.0
Brands (165.4) (167.6) (254.6)
Non-current assets (16.2) (17.0) (22.2)
Inventory margins 9.9 8.7 7.0
OCEANE redemption premium - 11.8 9.7
Losses carried forward 63.8 - -
Other timing differences (19.5) 7.0 10.0
Net deferred assets (liabilities) (122.8) (158.5) (269.4)
Breakdown by tax group

France tax group (79.8) (134.4) (167.0)
USA tax group 1.0 - (0.6)
Netherlands tax group (55.4) (33.9) (111.8)
Other 11.4 9.8 10.0
Net deferred assets (liabilities) (122.8) (158.5) (269.4)
Deferred tax assets 13.0 12.3 13.0
Deferred tax liabilities (135.8) (170.8) (282.4)
Net deferred assets (liabilities) (122.8) (158.5) (269.4)

20.4 Tax losses and capital losses carried forward

At 31 March 2007, the tax losses carried forwatdlked €189.4 million, including €184.5 million dhe French tax
consolidation due to the Maxxium indemnity. Thegudial tax saving arising from the use of thesedasis €64.8
million (2006: €1.5 million), including €63.5 mitin for the French tax consolidation.

20.5 Tax reconciliation

In 2007, the tax income amounted to €50.1 millibhe difference between the actual charge and therdkical tax
charge based on the French statutory rate of 3&4#talysed as follows:

(€ millions) 2007 2006 2005
Theoretical tax charge 43.7 (20.0) (27.1)
Actual tax charge 50.1 (13.3) (23.1)
Difference 6.4 6.7 4.0
Permanent differences between consolidated pnuditaxable income (4.6) (1.4) 3.9
Impact of TSDI 221 -
Use of tax losses or timing differences not presipuecognised 15 0.8 0.5
Unrecognised tax losses of subsidiaries - 0.2) (0.1)
Difference in tax rates for foreign subsidiaries 5.0 (0.2) 4.8
Adjustment to the tax charge of prior years 4.5 (14.4) (5.1)
Total 6.4 6.7 4.0
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21 NET PROFIT AFTER TAX FROM DISCONTINUED OPERATIONS

(€ millions) 2007 2006 2005
Polish activities

Net profit for the year (before tax) - 0.6 14.7
Income tax for the year - (0.1) (3.1)
Provision for impairment of assets sold - - (23.5)
Tax effect - - 11.2
Gain (loss) on sale (before tax) - (0.8) -
Tax effect - 17.6 -
Italian liqueurs and Dutch liqueurs and spirits

Net profit for the year (before tax) - 7.2 2.8
Income tax for the year - (0.6) (0.8)
Provision for impairment of assets sold - - (25.7)
Tax effect - - 14.4
Gain (loss) on sale (before tax) 9.3 (7.2) -
Tax effect 24.3 2.2 -
Cognac de Luze

Net profit (loss) for the year (before tax) 0.2 0.4) 0.7
Income tax for the year (0.2) 0.1 (0.3)
Gain (loss) on sale (before tax) 6.1 - -
Tax effect (0.4) - -
Bols Hungary

Net profit (loss) for the year (before tax) - 2.4 3.7
Income tax for the year - (0.4) (0.7)
Gain (loss) on sale (before tax) 8.7 - -
Tax effect (1.6) - -
Armagnac activity

Provision for impairment of assets sold (1.9 - -
Tax effect 0.6 - -
Total 45.2 20.6 (6.6)

The transactions related to discontinued operatwesiescribed under note 2.
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22 RETIREMENT PROVISIONS

22.1 Defined benefit pension commitments

(€ millions) 2007 2006 2005
Actuarial liability brought forward (28.1) (134.6) (123.6)
Normal expense (1.2) (1.9) (2.1)
Interest on actuarial liability (0.9) (5.9) (6.0)
Changes to pension benefits - 0.7 -
Reductions in pension benefits 11 - 13
Pensions paid 0.6 6.5 6.4
Actuarial gains and (losses) 0.9 (5.4) (11.4)
Cost of prior year services (1.0) 15 -
Closure of pension scherfte 1.0 110.2 -
Other (including transfers) (0.2) 0.6 1.0
Actuarial liability carried forward @ (27.8) (28.3) (134.4)
Value of dedicated assets brought forward 4.5 106. 99.6
Yield 0.3 6.3 5.9
Contributions received 0.5 3.3 3.5
Changes to pension benefits - - (0.5)
Reductions in pension benefits - - -
Pensions paid (0.4) (5.9) (5.9)
Actuarial gains and (losses) 0.3 5.9 3.7
Closure of pension scherie - (111.2) -
Value of dedicated assets carried forward 5.2 4.8 106.3
Dedicated assets for the liability (22.6) (23.5) 1)
Cost of past services not recognised (income) /resge 0.9 (0.4) 1.3
Other - - -
Retirement obligations (21.7) (23.9) (26.8)
Liabilities (22.2) (24.5) (27.1)
Assets 0.5 0.6 0.3

M At the end of March 2006, the Group transferree frension commitments of Bols in the Netherlandsrio
insurance firm. The balance on the transfer amaoutat€10.5 million. The previous provisions werdttgn back.

@ Of the total actuarial liability of €27.8 millio®27.1 million is not financed and €6.1 million iarpally financed.
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22.2 Cost for the year

(€ millions) 2007 2006 2005
Normal expense 1.2 2.1 2.3
Interest on actuarial liability 0.9 5.7 5.9
Forecast yield on investments (0.3) (6.3) (5.9
Depreciation of other items not recognised 0.2 0.3 0.6
Impact of reductions in benefits (2.4) (1.3) (1.2
Expense for the year (0.4 0.5 1.7
Pensions paid (0.2 (0.6) (0.2)
Net expense for the year (0.6) (0.1 15
Actuarial assumptions

Average discount rate 4.60% 3.90% 4.50%
Average salary increase 2.80% 2.80% 2.90%
Expected period of working service 8to1l4years 8tol3years 6to 10 years
Forecast yield on investments 4.50% 4.50% 5.70%
Increase in medical costs 5.50% 5.20% 5.20%
22.3 Actuarial gains and losses

(€ millions) 2007 2006 2005
Movements for the year 1.2 0.6 (7.3)
of which, differences between actual and forecast 0.3 0.7 -
22.4 Breakdown of present value of benefits by type of keme

(€ millions) 2007 2006 2005
End of career bonus (6.6) (6.8) (7.6)
Additional pension payments (15.5) (15.2) (120.7)
Long-service awards (0.6) (0.7) (0.6)
Pensioners’ medical costs (5.1 (5.6) (5.5
Total (27.8) (28.3) (134.4)

22.5 Analysis of dedicated investments

At 31 March 2007, the assets underlying the ligbilrere held by insurance firms that invests thegether with their

general assets.
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23 OFF-BALANCE SHEET ITEMS AND CONTINGENT ASSETS AND LIABILITIES
Commitments in respect of retirement and similarefiesrand certain brandy purchase commitments aremger

treated as off-balance sheet commitments but disergflected in the financial statements followittte introduction
of IFRS accounting policies.

23.1 Purchase and leasing commitments

(€ millions) 2007 2006 2005
Purchase commitments — non-current assets 5.0 5.0 5 0
Leasing commitments — offices 16.3 19.9 8.4
Leasing commitments — equipment 1.4 15 2.3
Purchase commitments — brandies - 175 57.3
Purchase commitments — wine (champagne) 15.9 14.6 311

The leasing commitments on offices relate to aysiar lease entered into on 1 December 2004 in cesdethe
Group’s Paris head office and a ten-year leaserehtimto on 1 April 2005 in respect of the headceaffof the
subsidiary Rémy Cointreau USA in New York.

The brandy purchase commitments relate to threeg@aracts entered into with the distillers. Thesenmitments
are valued based on the prices known at the bakiremt date.

The wine purchase commitments of the champagnsidiviconcern purchases of wine reserved with tlaenglagne
grower.

The maturity analysis of commitments at 31 MarcB2% as follows:

(€ millions) Total 2008 Further out
Purchase commitments — non-current assets 5.0 5.0 -
Leasing commitments — offices 16.3 3.0 13.3
Leasing commitments — equipment 1.4 0.9 0.5
Purchase commitments — wine (champagne) 15.9 - 15.9
23.2 Deposits and other similar guarantees

(€ millions) 2007 2006 2005
Tax deposits 9.7 10.3 10.5
Agricultural warrants on AFC inventories 48.5 42.5 7.8
Maxxium financing guarantee (25%) 37.2 27.0 34.7
Avandis financing guarantees (33.33%) - 4.4 7.6
Miscellaneous guarantees on credit lines 12.0 2.5 01

The tax deposits are bank deposits given to thetditorities as security for disputed tax assessrfetiowing the

lodging of requests for deferred payment.

Rémy Cointreau S.A. guarantees 25% of the bank bargsaof Maxxium BV, with the three other partnersacal
providing a similar guarantee. The maximum amotithis guarantee is €62.5 million.

The maturity analysis of commitments at 31 MarcB723 as follows:

(€ millions) Total 2008 Further out
Tax deposits 9.7 9.7 -
Agricultural warrants on AFC inventories 48.5 48.5 -
Maxxium financing guarantee (25%) 37.2 - 37.2
Miscellaneous guarantees on credit lines 12.0 12.0 -
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23.3 Contingent liabilities relating to disposal transations

In connection with sale transactions, guaranteagspect of future liabilities are generally grahte the buyers for
defined periods and amounts stipulated in the ageeés. Liabilities for tax, excise duties and sbs&curity payments
that may arise following audits covering period®pto the sale are generally included until suahilities lapse under
the statute of limitations.

The guarantees granted that have not lapsed aeBdh\N2007 are as follows:

(€ millions)
Sale transaction Transaction Nature of unlapsed Maturity Maximum
date guarantee amount
Wine business (ORB) 17 April 2003 Excise duties, tax an socig 17 October 2008
(Netherlands) security liabilities
Total of all guarantees 15
RMSJ/SMCS (France) 11 July 200Bax, customs and social secy 31 October 2008
liabilities None
Botapol Holding BV (parel 17 August 17 October 2010
company of Bols Sp.z.0.0.) 2005 Tax liabilities
Total of all guarantees 26.9
Lucas Bols 11 April 2008Tax liabilities 11 October 2012
General guarantees 11 October 2007
Total of all guarantees 100.0
Franchise 2.6
Bols Hungary 12 July 2006T ax liabilities 12 July 2012
Total of all guarantees 2.4
Cognac de Luze 25 July 2008 otal of all guarantees 31 December 2008 2.8

23.4 Contingent asset

In connection with the agreements for setting upckilam in August 1999, Rémy Cointreau contributedets$o the
new joint venture in exchange for Maxxium shared afbalancing payment of €122 million, of which €8Rlion had

been received at 31 March 2007. The balance ofn@ifldn represents a variable price component thegiends on
Maxxium’s financial performance. Part of this amb(€24 million) must be paid by 31 July 2009 whitee balance
(€16 million) has no fixed payment deadline.

23.5 Other contingent liabilities
At 31 March 2007, Rémy Cointreau was involved in aasi legal proceedings. After examining each caselation
to the subsidiary concerned, and after seekingl lagdgice, the provisions deemed to be necessarg,hahere

applicable, been established to cover the estinrétles

Rémy Cointreau declares that it has not omitted amyenal off-balance sheet items in the presentatibrits
consolidated financial statements.
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24 RELATED PARTIES
24.1 Relations with related companies

At 31 March 2007, the principal companies relate®€&my Cointreau Group were Dynasty Fine Wines Gitdadmand
the Maxxium BV joint venture.

The Group does not conduct any commercial busiwéhsDynasty.

Business with the Maxxium BV joint venture is condutunder the agreement described in ndt28 and5.1This
business mainly concerns the sale of productsriowsdistribution companies owned by Maxxium BV ldaride.

(€ millions) 2007 2006
Sales to Maxxium 362.2 336.3
Customer account balance 33.5 52.2

Rémy Cointreau Group also guarantees 25% of Maxxiuris Borrowings (see not23.2).

24.2 Relations with Orpar

Orpar, Rémy Cointreau’s main shareholder, providest@asce to Rémy Cointreau in terms of company maneage
and grants current account advances.

(€ millions) 2007 2006

Services invoiced by Orpar 2.6 2.7
Current account balance 0.9 1.0
Supplier account balance - 0.2

24.3 Relations with companies with a common shareholdeosr directors

Orpar is also the largest shareholders of Oeneopgrohich is listed on Euronext Paris and is a mialader in the
cooperage and corking business. As such, varicasidiaries of Oeneo group are suppliers of Rémy @zant Group.

(€millions) 2007 2006
Purchase of non-current assets 4.4 1.4
Other purchases 0.3 1.6
Supplier account balance (1.6) 0.4
Purchase commitments 2.8 5.4

24.4 Management bodies
The Group’s management bodies comprise:
e Since 7 September 2004, the members of the Bodbireftors and the Executive Committee (5 members at

31 March 2007; 6 members at 31 March 2006),
e Prior to this date, the members of the SuperviBwgrd and the Management Board.

(€ millions) 2007 2006 2005
Short-term benefits 4.1 3.2 2.9
Post-retirement benefits 0.5 0.5 0.1
Stock options and similar expenses 15 1.0 0.4
End-of-contract bonuses 0.2 - 2.3
Total 6.3 4.7 5.7

Short-term benefits comprise fixed and variableurenation and directors’ fees.
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25 POST-BALANCE SHEET EVENTS

By the date on which the financial statements wema@ved by the Board of Directors, Rémy Cointreau $wd on
the open market all the CEDC shares it held at 31cM&007. The sale proceeds of $67.0 million wilhgsate
financial income of around €4.2 million in the yesrded 31 March 2008.

On 1 June 2007, Rémy Cointreau notified its intentomake early redemption of the €175 million basglied in 24

June 2003. This redemption will take place as f@@duly 2007 in accordance with the issue terms cmdlitions,
whose main redemption procedures are set outsrdtfigument in section 12.6.1.
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26 LIST OF CONSOLIDATED COMPANIES

At 31 March 2007, the consolidation included 50 pamies (56 at 31 March 2006). 48 companies wehg ¢ohsolidated and two were
accounted for using the equity method. All compsitiave a 31 March year end, except for Dynasty Wirees Group Ltd which has a

31 December year end.

Activity
Company March 2007 March 2006
EUROPE
France
Rémy Cointreau SA) Holding / Finance 100.00 100.00
Gie Rémy Cointreau Sces Holding / Finance 95.00 95.00
Rémy Cointreau Scé8 Holding / Finance 100.00 100.00
Financiére Rémy Cointredtl Holding / Finance 100.00 100.00
RC One Logistics 100.00 100.00
CLS Rémy Cointreau S® Production 100.00 100.00
SNE des Domaines Rémy Martih Other 100.00 100.00
E. Rémy Martin & CigV Production 100.00 100.00
Seguin & Cie Production 100.00 100.00
Cointreau? Production 100.00 100.00
Izarra® Production 100.00 100.00
Champ.P&C Heidsieck S® Production 99.98 99.98
Champ. F.Bonnet P& Production 100.00 100.00
Piper Heidsieck C.CY Production 100.00 100.00
G.V. de 'Aube® Production 100.00 100.00
G.V. de la Marne SAY Production 99.95 99.95
Fournier & Cie - Safet” Production 100.00 100.00
Alliance Fine Champagri@ Cooperative 100.00 100.00
The Netherlands
Maxxium International BV® Distribution 25.00 25.00
RC Nederland Holding BY Holding / Finance 100.00 100.00
DELB BV © Holding / Finance 100.00 100.00
Gedistilleerd en Wijn Groep Nederland BV Other - 100.00
DELB Holding BV® Holding / Finance 100.00 -
RC Nederland BVX? Holding / Finance 100.00 100.00
Metaxa BV Holding / Finance 100.00 100.00
Lodka Sport BV Other 50.00 50.00
Lelie BV Holding / Finance 100.00 100.00
‘t Lootsje Il BV Holding / Finance 100.00 100,00
Wijnhandel Ferwerda & Tieman BY Holding / Finance - 100.00
Duncan, Gilby & Matheson B Other - 100.00
Unipol BV Other 50.00 50.00
Botapol Management BV Holding / Finance 100.00 .200
De Bron 1575 BV Holding / Finance 100.00 -
Other countries
Hermann Joerss Gmbh Distribution 100.00 100.00
Cointreau Holding Holding / Finance 100.00 100.00
Rémy Suisse SA Distribution 100.00 100.00
Bols Sports & Travel Sp.z.0.0 Other 100.00 100.00
S&EA Metaxa ABE Production 100.00 100.00
Financiére Rémy Cointreau SA Holding / Finance 100.00 -
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Activity

% interest

Company March 2007 March 2006
AMERICAS

USA

Rémy Cointreau USA In® Distribution 100.00 100.00
Remy Cointreau Amérique Inc Holding / Finance 100.00 100.00
Caribbean

Mount Gay Distilleries Ltd Production 94.98 94.98
Bols Latin America NV Holding / Finance 100.00 1mm.
Other countries

Cointreau Do Brasil Ltda Production 100.00 100.00
Destileria de Jalisco Production 100.00 100.00
Rémy de Colombia Distribution 98.00 98.00
ASIA/PACIFIC

China

Dynasty Fine Wines Group L{d © Production 27.03 26.27
Rangit Ltd® Holding / Finance 100.00 -
Shanghai Rentouma Trading Cpy L4t Distribution 100.00 -
Hong Kong

Rémy Concord Production 100.00 100.00
Rémy Pacifique Ltd Distribution 100.00 100.00
Australia

BPE Pty Ltd Other 100.00 100.00
DISCONTINUED OPERATIONS

Rémy Finance BV Holding / Finance - 100.00
Avandis CV® Production - 33.33
Pisang Ambon BV Holding / Finance - 100.00
Bokma Distillateurs BV Holding / Finance - 100.00
Beleggingsmaatschappij Honthorst || BV Holding /&ice - 100.00
Erven Lucas Bols Pty. Ltd Distribution - 50.00
Bols Hungary Kft Distribution - 100.00
Cognacs de Luze Production - 100.00
SAP® Production 100.00 100.00

(1) Company is part of the French tax group.
(2) Special purpose entity.

(3) Accounted for by the equity method.

(4) Company formed during the year.

(5) Company liquidated.

(6) Rémy Cointreau Group purchased an additional 0.7@%yeinterest during the year.
(7) Formerly Rémy Amérique Inc. before it changed ite@#o Rémy Cointreau USA Inc.

(8) Formerly Erven Lucas Bols NV before it changedésa to RC Nederland Holding BV.
(9) Formerly Distilleerderijen Erven Lucas Bols BV befirehanged its name to DELB BV.

(10) Formerly Bols Distilleries BV before it changed isme to RC Nederland BV.
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